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Croats claim US expected meses 7" diprcnciee meen 
missiles used to clear sale Minsk economic. . eee . & 3 coe 


in attacks _— of BAe jets 




































on Zagreb —_—to Iran summit thr eC atens § ; 
Unconfirmed Croatian reports The US State Department is Hee oss 
Claimed the Yugoslav army expected soon to Hift its veto vo 
used surface-to-surface on the sale of British Aero- ae 
missiles in attacks on the sub- _ space 146 regional jets to Iran. : 
urbs of Zagreb. It would be This will clear the way for UD oa 
the first use of such weapons talks between BAe and Iranian aa 
fice ae, aeeaaY Coty sible ovde b coer A 
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African National Congress at the bottom of the exchange | ments when 2 meet in the Mi Washington warns vant © oa * i 
leader Nelson Mandela will et acai oes ay aie” tang re ie pital of Minsk on Nunissiles poner mates Coney ee a 
= with Britain coun! oday forge their tative agreement republies ate 
seats in parliament fora lim- _20t to have raised interest organisation into a coherent Page 10 to keep the rouble as the com- ure 
ited period to allay white fears  T#teS in answertoGermany’s | body. 7 mon medium of es 
about majority rule in . ear- The meeting - likely to M& Russia's benighted % 
South Africa, a Te en Se chen ae Praaaael economy an ee a fo eae sf oe 
reported. Page 3 ve ERM floor agai Boris Yeltsin warned Russians tional Monetary Fund view 
Mol suffers blow the D-Mark in the shorter trad- | of hard times accompanying controls the' former Soviet that “it will be impossible for - 
Nenyan president Daniel arap did not titecvene. The peseta | "Mr Yeltsin yeste faiunaisd \ikaaing’on tha Sete Graney’ test oar as Gnnad, 
eld remained at the top of the grid. | tried to allay other former of such a banking union. The IMF has advised Ukraine : 
= Russian by saying <caer see an ‘ban pall a and tee eae 
since - on two : 
ae oitenie on: EMS December 27. 1991 ing union board to reflect its Bot if nationalism : 
Kanu party was lifted earlier cD : not be bound together by eee ens co today, the ee slim : 
i Page : ap pes gever- = 
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cn Only three weeks after they but also to back up higher a bleak picture of financial col- 
initiated the commonwealth, prices and wages once Russia . lapse if no effective union is F 
nomic measures that will alise prices on Thursday. Military commanders of com- 
harm, rather than support, To get round this problem,: monwealth states have.signed 
each other’s economies. Ukraine and Belorussia are an agreement on defetice pol- 
One of the crucial decisions printing « as a partial. icy-and a provisional: . 
to be made at Minsk by these substitute for roubles in their ment on a * 
three republics and the eight citizens’ pay packets. Ukraine .monweaith Defence Council. \ 
others that have since joined decided last week to introduce Ukraine, Azerbaijan and = te 
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Pessimism and caution mark economic forecasts 


German industry greets 
new year in grim mood 


By Quentin Peei in Bonn 


is approaching the new year in 
a mbad of gathering gloom, 
fuelled by the prospects of 
sharply slower economic 
growth, higher inflation and 
interest rates, and a bitter 
round of a with 
trade uni 


wirecaats: for the coming 
year are overwhelmiagly cau- 
tious or openly pessimistic, in 
spite of sigas that the east Ger- 
man economy has hit bottom 


for export led 
F export- 
in Seamer the sudden slow- 
down in germ aa 3 ee 
artificially stim r 
past two years by the German 
unification Eros — are 
being treated with scepticism. 
Interviews with leading busi- 
nessmen and industrialists 
published yesterday in Welt 
Sonn conservative 


of recession overtaking the 
German econo: and an 
underlying fear that the coun- 
try has iost its appeal to far- 


elgn investors. 
Mr Kartheinz Kaske, chief 
executive of Siemens, the elec- 


franics oom, _ that in ~~ 
of strong 
1991 ine to i demand m eat 
Germany, economic © 
look for the electronics indus- 
ity in 1992 must be cautiously 
as long as the expec- 
ted international economic 
recovery remains hesitant. 
“The danger exists that 
demand will begin to 


crumble away before there 
Ne ee eis io 
round.” 


survey 
trial confidence by the 
research arm of the German 
federation of industry, which 
concluded that the mood in 
business is at its worst for 


many of 39 sec- 
tors eclining confi- 
dence, with eight no 
and only one — whole- 

trade — continuing to take 

a relatively optimistic view of 
e coming to 


Economy. 
Mr Wolfgang Réller, chief 
executive of Dresdner Bank, 


a still avoidable? - in 
sharply the 


he 

Bundeshank’s decision to ralse 

interest rates by a half point 

before Christmas. 

“In Germany, a change in 

mood for the worse is to be 

feared,” ho seid. vi oe ee 

quarter of 1991 a period of eco- 

nomic weakness has begun 
being underesti- 


ninth time since 1988. 
pacer ly cannot easily be 


rte his forecast, Mr Helmut 
Schlesinger, president of the 
Bundesbank, made 


it clear the 
reason Was an overriding fear 
of excessive wage demands and 
accelerating : “faflation, out- 
weighing even his fears of 


recession. He described the |’: 
slowdown in 


the econonly as 
“normalisation,” insisting it 
would be for the long-term 
“Germany is only 


“This process 
aoeedad up rather tnrough 
{policies of} stability, than 
through wild spending.” 





Insurance |Jtalian parties 
clinch budget deal 


expansion 
waning 


By Richard Lapper 


ENTHUSIASM among the 
world’s imsurance companies 


wahing after heavy losses and 
other difficulties, a ee by 
Price Waterhouse, the accoun- 


tancy and management consul- 
taney group, suggests. 

The report was on 
behalf of the Insurance, 
Accounting & Associ- 
ation, a US-based tion 


of insurance professionals. 
One of its authors, Mr Stephen 
Coombes, says “globalisation” 
may have gone inta “reverse”. 
Mr Coombes insur- 
ers have been persuaded to 
invest overseas for various 
Teasons, in the need to 
follow indusiria}). clients’ 
expansion abroad, and the lim- 
ited opportunities of domestic 
markets. This latter is one rea- 
son why Swiss and Dutch com- 
panies have led much overseas 
expansion. But a strong impe- 
tus has been the EC’s market 
liberalisation programme. 
In the late 1980s many a 
pean insurers, especially 
the commercial lines business, 


set up operations in other 
European markets and, with 
the 1992 deadline nearing 
invested heavily while oppor- 

tunities were seen to be open. 
A number of French and 
other European companies 
developed a strategic approach 
based on attaining “critical 
mass”: the idea that only those 
companies with significant 
shares of all key markets 
would be abie to exercise the 
economies of scale necessary 
to compete internationally, 
with ultimately, room for only 

a dozen élite global insurers. 
Reviewing the evidence to 
date, Price Waterhouse finds 
this theory wanting. Losses 
suffered in overseas expansion 
by a number of companies, 
from Allianz of Germany to 
Accident of the UK, 

have made —— chary. 
The price of expanding over- 


ity. Some companies have 
found profitable niches in 
home markets = 
see no reason to expand. Oth 
ers have found obtaining 
trained overseas personnel a 
bi problem than expected. 
_ aapanese and US insurers 
pina by th eet aroceen. 

y by the pracess. 
“Vague threats about Europe 
becoming a closed market 
after 1992 seem unlikely to be 
realised,” the report says. 





By Robert Graham in Rome 


ITALY'S 1992 budget was 
approved over the week- 
end after nearly three months 
of hard political bargaining, 
thus avoiding a temporary 
regime which would 
automatically have come into 
force on January 1. 
Tt is only the ninth oe in 43 
years that the budget has been 
within the statutory 
period and it needed a special 
senate session, called despite 
the Christmas recess. To 
achieve agreement, the four- 
Christian Democrat-led 
coalition government had to 
omit controversial legislation 


Speeding privatisation. 
This legislation, 


to be 
debated early in the new year, 
is essential for the 1992 budget 
calculations. Income from 


pri- 
vatisation is projected to 
account for a quarter of the 
complex package of new 
receipts and spending cuts 
intended to hold the public sec- 
tor deficit down to 1128,000bn 
($107bn), equivalent to 10.5 per 
cent of GDP. 


early as the spring, have been 
split over plans to allow state 
companies to hive ofi their 
assets and whether o: not to 
permit majority stakes to be 
held in private hands. Presi- 
dent Francesco Cossiga over 
the weekend threatened to 
invoke his authority to refuse 
to endorse the budget unless 
the full privatisation plans 
were approved. 

Even without the threat of 
his veto, serious doubts remain 
over the government's capacity 
to introduce privatisation rap- 
idly. The ee eee envis- 
aged receipts of L6,000bn from 


Agreement on the budget 
was stimula by awareness 
that Italy had to begin to 
tackle its public finances in the 
wake of the Maastricht summit 
if it was to meet the essential 
targets for economic conver- 
gence within the European 
Monetary System. This was the 
first Italian budget directly 
monitored by Brussels and 
received the EC j s 


grudging approval. - 
Even so, it represents only a |- 


modest attempt to contain 
Italy's growing public sector 
deficit, most of which is 
accounted for by ae ae of the 
country’s enormous debt, now 
over 103 per cent of GDP. The 
measures also fail to take 
account of last week’s increase 


in the officia) discount rate }° 


from 11.5 per cent to 12 per 

cent in line with the rise in 

German interest rates. The 

increase is to add a 

further L6,500bn to 
1992. 


1986 need only be paid at 15-20 
per cent of the original 
demand. This controversial 


the 

on bank secrecy. Meanwhile, 
income taxes will be raised 1 
per cent for all those earning 
over Lidm a year. 

The government's 1992 tax 
calculations are based on an 
economy growing at 2.3 per 
cent when all the indicators 
suggest Htaly is still experienc- 
ing a recession. Equally, with 
inflation still running at above 
6 per cent a year, the aim of 
lowering inflationary levels 
below 5 per cent remains ques- 
tionable. 


Parretti faces tax charges 


MR Giancarlo Parretti, the 
Italian financier who gradu- 
ated from hotel waiter to win 
brief control of MGM, the Hol- 
_film studio, is due to 
court 


facing a string of charges of 
alleged tax fraud and illegal 
money transfers, writes Robert 
Graham. 


Mr Parretti was arrested on 
Friday at Rome’s Fiumicino 
eieaiely oa ears 
priva chartered j 
bound for Tunis. He has been 
held in custody near Syracuse 


in Sicily. 
 Acconding to the Guardla di 


Algerian liberals fear fundamentalists’ advance - 


FF Algerians’ anxiety 
t the victory of the 


« 
“a 


Finanza, Italy's financial 
police, 13 companies controlled 
by Mr Parretti in Italy are 
under investigation for 
unpaid taxes of ._L190.5bn 
($159.8m), for valued added tax 
evasion of L50.lbn and illegal 
ae Boor i org of £29.3bn 
over ve 

This is the tts ine Me 


Italian jail 
The first dates back to 1981 
when he was detained for * 
— over matters relat 
the books of 3 local 
football club which he was 
running. 


France and Iran end contracts rov 


By lan Davideon in Paris 


THE long-running billion- 

dollar financial dispute 

between France and Iran over 

nuclear power development 
contracts has 


with an agreement due to be 
ee 


Tehran yesterday. 

But the settlement has failed 
to bring about the complete 
political reconciliation for 
which the two had 


political rela 

have been symbolised by an 

official visit to Iran by France’s 

President Francais Mitterrand. 
Bat since October, when a 


French investigating magis- 
trate issued an international 








in 1974 for atomic energy deévei- 
the French Atomic 


financing 
of nuclear power plant con- 
tracts in which 
were broken by the new revo- 


lutionary regime after the 
overthrow of Shah in 1979. 
France is 


In the settlement 
Teliably reported to nEyS 


spread to copay sibe ta content 
interest. . 









US Congressman Jim Moody examines a captured Croatian mortar during a tour of a Serbian training camp 2 


UN envoy continues diplomatic efforts to halt fighting 


Missiles ‘fired against Croatian capital’ | 


By Our Foreign Staff 


THE Croatian town of 
Karlovac came under Yugoslav 
army attack yesterday for the 
seventh consecutive day, 
coinciding with unconfirmed 
Croatian reports that the 
Yugosiavy army had ae 
surface-to-surface missiles in 
attacks on the suburbs of 
Zagreb at the 


at weekend. 
It would be the first use of 


Cyrus Vance, the UN envoy, 
arrived in Lisbon for talks 





US retaliates against Canada in beer dispute | z 


THE US has announced plans 
for punitive duties on imports 
of Canadian beer in retaliation 
at discrimination by Canadian 
provincial liquor boards 
against US beer, writes George 


The decision threatens to 
turn the dispute into open 
trade warfare which could sav- 
age US sales of po 
dian brands eh as Molson 
and Moosehead. 

Mr Julius Katz, the US Dep- 


uty Trade Representative, said 
his office had decided to 
impose substantially 


increased 
duties on Canadian beer no 


today with Mr Jodo de Deus 
Pinheiro, the Portuguese 


Carrington, chairman of the 
European Community’s Hague 


Portugal takes 

European 

revolving 
and 


peace conference 
On January 1 
over the 
Community’s 
six-mouth with 
it responsibility for 
co-ordinating EC policy 
towards Y ‘via. 


The Croatian High 
Command said six missiles 
had hit Turopolje, an area 


later than April 10, because 
Canada had failed to remedy 


gone decision follows suits by 
troh Brewery and G. Heile- 

oa Brewing, which com- 
plained about the ban on sell- 
ing imported beer in 


A panel of the General 
Agreement on Tariffs and 


about 20km south of the 
but declined = give 
details of casualties or 
only that the 

rockets had been aimed at 


“interesting targets”. Several | 


Croatian army units are 


A duty officer at the 
Karlovac crisis centre told 
Reuters that yesterday's 


tices were con to Gatt reg- 
ulati ae ™=e 


ions. 
Canada, however, has its 
= complaints against US 


The Canadian government 
found this year that Stroh and 
Heileman, as well as Pabst 
oe were dumping their 


Gatt has also ares to 
investigate a 
plaint that US federal and state 
rules discriminate against 
im beer, 
through taxes, 


and cider 
labelling 
Peqeiremnentss and distribution 


Francis Ghilés on a free election that raises many uncertainties 


ble to vote cast their ballots for 
FIS candidates, 1.2m fewer 


4 





danluary 16, there is no 
that Thursday’s vote 
the FIS as the most 


E 
4 
te 
3 
s 
* 


ay 
Fa 
sz 


be banned; and 
women 


R 


punished. Only women who 


are divorced or wid- 
owed will be allowed to work. 
carry Con- 


siderable weight in a country 
where individuals have little 
a faced with the 
pressures of family ties, 
ee ey eo 
oo pessimism of = 
gerians, ecially in the @ 
educated middle classes classes, who 
a7 icon on 
pee as at least 160,000 
over the past decade. 


letra lg 
meet strong resis- 
tance. Mr Chadli Benjedid, 


for 


[eto te ieuer, fi 


Algeria's president, 


The army has since 1988 

played le broker ee 
ocratic pr ; 

iia process Si 


way” onstruction - 


. yemains a contentious issue, 
unresolved yesterday’ 
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states about... 


: N-weapons * 


By George Graham ” 
» | Washington. Sees ars 


MR RICHARD. CHENEY, ii 
us ‘defence: secretary,” 
cosets 

the and 
ie producto ad ema 
are-to win US confidence. .. 
‘“We still see’ - “even at tits: 
late date, even with theit-écon- 
collapse, © 


The French nuclear power 
ee 


Framatome, 
Batignolies aré. reported to 
have a parallel settle- 
ment ‘to their cotnter-claims 
the Iranian state for 


tial, - : 

An Iranian — tobe 
rmitted to DUY enriche 

puclear fuel from .Eurodif 





by 
Iran’s goveininent ‘bases its 
demand on the fact that-it has |}: 
a 30 per cent: in. 
Eurodif. But the French gov-- 
ernment . cer bloéked the }: 
demand, on the grounds that 
the nuclear 


this would i 
‘'N is “retiferation. Treaty 
the clear implica. 


HS 
a a A 


that Iran’ use. for ; 
tion ems $ eS id be - istic ml Suh” 
the manneectire of enalaar interview. et with: Cable. _News."- 
weapons. : oe Network. . eaten te : mae 
Mr Chi gait, howavér-tia oa 
| nuclear’ arsenal. ‘remaitidd’. 


a “nay 


oe blacs may pee 


rol”. a ai mer rer r2m 
4. Barlier, he called for the mgjery Tne. Bot he 
‘|. tapid. Inclusion ‘of all’ the .ex- The ens <-m promis 
‘¢ | Soviet, republics . witha ie mole think ¢ 


Confer ice. on" Eke W322 Seppe ; 
kbwe. Whevs ‘He are aes 
iy We Guzraniee that so By 
mets wal? hy: -als by ran + 
Akhough t=: ANC Fea 














inferview witha Sunday news- a nee: tr the linet aa 
on paper that today’ dpstapethstd South. Aas 


Gs 35 the Orst time “Ber te 
\ Waseda parce: with the = 
' behwe i: fermesis tie 
dependents consttt 
oe me 3 : 


arms. 
. He algo expressed concern: 


rae ame 
put. a 0 

be. niuclear ‘powers ~‘out- - 
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Shamir to step 
“up building on 
occupied lands 


By Hugh Carnegy in Jerusalem 


" MOST NEW Israeli 
government house building 
planned for next year is to be 


coalition 

The decision flies in the face 
of repeated demands by the 
US, the Palestinians and Arab 
states that Israel] halt settle- 
ment activity which they say is 
an obstacle to current Middle 
East peace talks. It igs also 
likely to complicate further 
Israel's request for $10bn in US 
loan guarantees to help finance 
mass Jewish immigration from 
the former Soviet Union. 

Two right-wing factions, 
Tehiyah and Moledet, won 
agreement last week from Mr 
Yitzhak Moda’‘i, the finance 
minister, to d more than 
originally b on settle- 
ments, including a promise to 
build an extra 5,000 houses. 
The official told local reporters 
yesterday that in order to 
avoid i extra expendi- 
ture, the 5,000 would be taken 
out of the total planned new 
housing starts for the whole 
country of 7,500. 


: using 
Starts will take place in 1992, 
mostly in Israel proper, but 


Mr Yitzhak Shamir, the 
Pine aigheine the vies little 
ting the right-win 

parties, with whom ically 


sions in Middle East peace 
talks looming, Mr Shamir 
would not be unhappy to face 
an early general election. 





Mandela hints at 
“Rhodesia option’ 


By Our Foreign Staff 


MR NELSON MANDELA, 
president of the African 
National Congress, will con- 
sider guaranteeing white seats 
in parliament for a limited 
period to aliay white fears 
about black majority rule in 
South Africa, a Johannesburg 
newspaper reported yesterday. 
He told the Sunday Star he 
would never compromise on 
majority rule. But he added: 
“The only compromise one 
could think of is something 
Wke whet happened in Zim- 
babwe, where we are able to 
say we guarantee that so many 
seats will be held by whites.” 
Although the ANC leader 
has said he favours a coalition 
povernment for the first years 
of post-apartheid South Africa, 
this is the first time he has 
raised a with the Zim- 
babwe (formerly Rhodesia) 
independence constitution, 
draxn up at the 1979 Lancaster 
House talks chaired by Britain. 
That constitution envisaged 
a post-independence transition 
which guaranteed a bloc of 20 
white seats in a i0member 
parliament. This allowed the 
country’s minority racial group 
effectively to veto certain con- 
stitutional changes for between 
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seven and 16 years. When this 
period ended last year, the 
"'Rlaborating on his reply 

on . Mr 
Mandela said: “I wouldn't nec- 
essarily be against that as an 
individual. Whether the organi- 
sation [ANC] would accept it I 
don’t know, but that is the 
type of compromise one could 
think of to allay the fears of 
mfnorities.” 


it into the constitution but te 
have a separate agreement. 
But that agreement would 
have to be In writing for a lim- 
ited period of time.” 

President F W de Klerk, how- 
ever, has already ruled out 
“the Rhodesia option”, arguing 
that there ls no comparison 
With South Africa, and stress- 
ing that any constitutional set- 


permanent and significant 
political role for the governing 
National Party. 

The ANC leader reiterated 
his misgivings about 2 pro- 
posal by President de Kierk 
that a new constitution be 
drafted by a multiracial parlia- 
ment, including blacks for the 
first time. 
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UK productivity ‘miracle’ in international context 


spending rose from 32.3 per cent of GDP 
In 1970 to 41.6 per cent in 1989. 


Two more B 


ministers 
resign 
in Kenya 


PRESIDENT Daniel arap Moi’s 
election prospects suffered a 
further blow yesterday as two 
more ministers resigned. Five 
have how quit since the ban on 
opposition to the ruling Kanu 
party was lifted earlier this 
month, writes Our Foreign 


Mr George Muhoho, minister 
for research, science and tech- 
nology, and a son-in-law of the 
late President Jomo Kenyatta, 
and Mr James Njienga Karume, 
a deputy minister, said they 
had resi because of “mis- 
management” of the economy 
and what they alleged was a 
cover-up of the murder last 
year of Mr Robert Ouko, then 
foreign minister. 

Mr John Gachui, a deputy 
agriculture minister, quit on 
Saturday. Mr Mwai Kibaki, 
health minister and former 


Kariithi, a deputy minister, 
also resigned earlier last week. 

The resignations followed 
President Moi's dismissal of Mr 


Anger over Indian 
grain price rises 

The minority Indian govern- 
ment of Mr P V Narasimha Rao 
was sharply attacked by its 
political opponents yesterday 
for raising the prices of food 
grains released through the 
public distribution system, 
ao 


Despite efforts to reduce gov- 
ernment expenditure and 
increase tax revenues, the tar- 
get of red the fiscal defi- 
cit is fast ing. 


Pakistan rape case _ 
defendant cleared 


A Pakistani judge yesterday 
cleared President Ghulam 
[shaq Khan’s son-in-law of 
blame in the alleged gang-rape 
of a friend of opposition leader 
Benazir Bhutto, Renter reports 
from Karachi. 


An inguiry report by judge 
Abdul Rahim Kazi of the Sind 
province high court also ruled 
out any political motive in last 
month's alleged assault, which 
sparked widespread protests by 
opposition and human rights 
groups. But the report blamed 
official investigation agencies 
for “culpable omissions and 
negligence”. 


cancelled his long- 
_ Planned visit to the Far 
East in November in a moment 
of panic after his hand-picked 
candidate had lost heavily in a 
Senate by-election in Pennsyl- 
vania. The trip had to be hast- 
fly rescheduled to placate his 
irritated hosts, but his depar- 
ture today for a 12-day tour of 
Australia, Singapore, South 
Korea and Japan has now 
taken on a very different hue. 
initially framed as an oppor- 
tunity to reassert the US's 
long-tetm commitment to the 
ree fr. tc despite its 
tary presence, the 
visit has been transformed into 
a trade mission. 

Scared by polls showing that 
most US voters believe Presi- 
dent Bush pays too much 
attention to foreign policy and 
not enough to the domestic 
economy, the White House has 
sought in recent weeks to paint 
all the president's foreign trav- 
els as job-creation schemes. 

Mr Bush himself never tires 
of repeating his favourite new 
equation: $lbn of new manu- 
factured exports equals 20,000 
new jobs. But this has never 
been more belaboured than in 
the case of next week's trip to 
Japan. 

For the first time, an Ameri- 
can president will take with 
him on a state visit 2 retinue of 
corporate leaders ~ including 
the heads of the big three US 
carmakers and executives from 
motor parts, electronics and 
financial services compa- 
nies - in a bid to drum up 
business for the flagging US 
economy. 

Mr Bush says he will insist 
“very, very forcefully” on fair 


P RESIDENT George Bush 






visit. But cynics contend that 
he is going to Japan because 
he has neither the time nor the 
inclination to go ta New Hamp- 
shire to campaign against his 
Republican primary chal- 
lenger, Mr Patrick Buchanan. 

Among the sectors the presi- 
dent's party is expected to 
tackle in Japan are semicon- 
ductors, cars and car parts, 
pulp and paper products, glass 
for the construction industry, 
and machine tools. 

In this last sector Mr Bush 
signalled on Friday that his 
domestic political worries have 
not turned him into an 
out-and-out protectionist. He 
announced a two-year phasing 


George Bush: trip transformed into trade missio ion 


skeet ena sd ro me 


imported from Japan and 
Taiwan. 

The political danger for Mr 
Bush is that he is unlikely to 
obtain enough immediate con- 
cessions from the Japanese to 
wave as a trophy on his return. 
This danger is aggravated by 
his retinue of businessmen, 
many of whom, such as Chrys- 
ler’s Mr Lee Iacocca, are more 
interested in building impedi- 
ments to Japanese exports 
than in access to Japanese 
markets. 

Although Japanese officials 
have said they are considering 
measures to reduce their coun- 
try’s car exports to the US 
- the motor sector accounts 





ush bangs the trade drum 


George Graham previews the president’s belated trip across the Pacific 


trade deficit with Japan 
~ their US counterparts are 
wary of predicting success on 
this front. 

Japan's shipments to the US 
have declined over the past 
four years to around 1.75m cars 
a year, well below its 2.3m vol- 
untary export ceiling, as US- 
based assembly plants have 
displaced imports. 

Mr Bush, who remains a free 
trader by instinct, is unlikely 
to be able on his Asian tour to 
outbid either the Democrats in 
Congress, who last week 
announced plans for legislation 
to curb imports of Japanese 
cars if the US trade deficit with 
Japan does not narrow, or his 
travelling companions such as 
Mr Iacocca. 


were originally ta be at the 
centre of President Bush’s con- 
versations, and will largely 
overshadow the Australian, 
Singaporean and South Korean 


cial: “The US is and will 
remain a Pacific power and the 
president’s trip is an effort to 
demonstrate that we believe 
that to be the case and that, 
contrary to what you may hear 
here and there, we are not 
leaving the region.” 
Nevertheless, the adminis- 
tration has come in for criti- 
cism for concentrating on the 
economic relationship with 
Japan and neglecting the shift- 
ing strategic relationship, just 
when the collapse of the Soviet 
Union has altered the balance 
of power in the Pacific and 
when Japan is debating its mil- 


trading opportunities for US 
goods in the countries he will 


out of curbs on machine tools 


for three-quarters of the US 


itary role in the world. 


Farming tops Australian agenda 


R BUSH will face some tough 
talking wher he arrives in Syd- 
ney tomorrow for the Australian 

leg of his torr. 
There are few historic tensions between 
the US and Australia, which has been 


Mr Bush will also face mass demonstra- 
tions by farmers seeking to force Can- 
berra to link the trade issue with contin- 


bases in Australia. Australian ministers 
ve tried to prevent any linkage between 
ce and trade. However, Canberra is 
aware that anti-American feeling is likely 
to grow if Mr Bush leaves without offer- 
ing something to the farmers. 

The visit was planned as a reward to Mr 
Bob Hawke, the former Labor prime min- 
ister, who was one of the first allied lead- 
ers to commit troops to the US-led task 
force which fonght the Gulf War. Mr 
Hawke was deposed 10 days ago by Mr 
Paul Keating, his former deputy, but the 
change will have little impact on the 
bilateral relationship. Mr Keating shares 
his predecessor’s admiration of the DS. 

Though he has never explicitly said so, 
Mr Keating is assumed to subscribe to the 


ee 





The US president will face 
mass protests in Canberra, 
writes Kevin Brown 


eonsensus that Australia has too small a 
population and js too near potential cen- 
ee instability to risk alienating 
Nevertheless, Mr Keating will seek 
assurances on three difficult trade issues: 
@ An end to the US export enhancement 
programme, which subsidises the disposal 
fn world markets of excess US grain pro- 
duction. Australia’s government accepts 
the programme is intended to defend US 
farmers from the effects of subsidised 
exports by the European Community, but 
it believes US leaders do not appreciate 
the harm being done to Anstralia’s unsub- 
sidised grain industry in third markets. 
@ Greater access to the US market. Many 
Australian agricultural products are sub- 
ject to import restrictions which come 
into force when US domestic prodaction 
exceeds a pre-arranged trigger point. The 
effect is to protect the prices received by 
US farmers, while reducing the incomes of 
Australian producers and raising prices 
paid by OS consumers. 
@ Continued US support for the drive to 
achieve free trade in agricultural goods, 
which has been led by the 14-member 
Cairns Group of agricultural producing 
nations, chaired by Australia. 


INTERNATIONAL ECONOMIC INDICATORS: NATIONAL ACCOUNTS 


Ths table shows the growth rate of GNP/GDP in constant prices, plus a percentage breakdown of the components of the current price series. 
@ GERMAN 















BRITAIN'S 


relative economic 





apply only to western Germany. The growm rate by the perce 
quote ana services). The US includes investment by government In the government sericea 


estimates of trend tofal factor productiv- 











ntage change over the 





1960s than in the first half of the century. 


Both governnients are considering final 
proposals pat forward by Mr Arthur Dun- 
kel, chairman of the General Agreement 
on Tarifis and Trade, for completing the 
Uruguay Round of trade negotiations. 
Australia will want to be sure that the US 
remains committed to the principle of free 
trade, even if it cannot be achieved in the 
current round. 

in case these points are missed by Mr 
Bush, thousands of farmers and their fam- 
ilies will rally in Canberra on Thursday, 
the same day as the US president meets 
Mr Keating. Although the demonstrations 
are intended to he emotions are 
running high, and there have been several 
outbreaks of violence since a deep reces- 
sion took hold of rural Australia in 
middie of last year. 

In the worst incident, an unidentified 
“Farmers’ Strikeforce” cut an isolated 
railway Ime near Geraldton in Western 
Australia, nearly derailing a goods train. 
Farmers have also blocked roads into 
Perth, and broken into the US satellite 
tracking station at Yaragadee. 

There is little chance Canberra will lis- 
ten to the farmers, not least because the 
military bases are as important to Austra- 
lie’s ability to monitor regional develop- 
ments as they are to the global US defence 
effort. Nevertheless, the continued fric- 
tion between Washington and Canberra 
on agricultural trade issues does have the 
potential to sour an otherwise close reia- 
tionship. That is an outcome which both 
governments will want to avoid. 


Lebanon’s 


economy 
bounces 
back 


By Lara Marlowe in Beirut 


THE PROSPECTS for 
Lebanon’s economy = are 
looking increasingly bright as 
the country completes its first 
peaceful year in 17 years. 

Confidence in what was once 
among the Middle East's most 
thriving commercial centres 
has received a series of fillips 
in recent weeks, not least che 
liberation of all but two of the 
western hostages. 

That alone is likely to 
encourage western bankers 
and businessmen to return ta 
the country where local offi- 
clals estimate the task of 
reconstruction after the bloody 
civil war could cost up to 
$4.5bn over the next five years. 

The first helping of aid for 
this purpose was approved by 
international donors at 4 
World Bank conference in 
Paris earlier this month. 
Eleven countries, Mmeluding 
several Guif states, and 12 
financial institutions pledged 
$700m towards emergency 
rebuilding. 

Although this fell short of 
Lebanese officials’ hopes. the 
Paris meeting was the first 
concrete sign that Arab coun- 
tries might fulfil a promise 
made in June 1990 to contrib- 
ute a total of S2bn towards 
rebuilding Lebanon. 

Moreover, the beneficial 
effect of statements made in 
Paris by Mr Caio Koch-Weser, 
World Bank vice president 
responsible for the Middle 
East, might prove as signifi- 
cant as the money promised. 
“The Lebanese economy, 
despite 16 years of war, is fun- 
damentally healthy,” he said. 
“Once confidence [in Lebanon] 
is restored, the prospects for 
investment are enormous.” 

Mr Koch-Weser stressed that 
the $700m did not include 
expected assistance from the 
World Bank itself, which Leb- 
anese officials hope will con- 
tribute up to $1.4bn in credits 
over the next three years. 

A World Bank fact-finding 
mission in the autumn s6sti- 
mated that the dividend of 
peace in Lebanan this year is a 
rise in output of some 30 per 
cent this year, largely from the 
lively private sector. 

Of the early investors in Leb- 
anon's rehabilitation, Saudi 
Arabia bas helped most. The 
kingdom has financed imprave- 
ments in Beirut's roads and 
refuse collection, and bought 
Lebanese treasury bills. 

In October, the Bank of 
Kuwait and the Arab Develop- 
ment Fund contributed a com- 
bined $101m to restoring Leba- 
non's electricity network. But 
the government says it needs 
at least $210m for the project, 
which is behind schedule. 

Italy has taken the lead 
among European countries, 
Signing 2 $16%m aid and loan 
package at the end of Novem- 
ber. The Italian government 
bas also made available $90m 
in past unused credits and is 
said to be considering a further 
$150m in assistance. 
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performance in the 1980s was markedly 
better than in previous post-war 
decades. its average annual growth rate 
finally converged on the European aver- 
age, while UK productivity growth was at 
least as rapid as in EC Europe for the 
first time since the second world war. 
Yet this convergence reflects the 
steady deterioration in the performance 
of all the other main industrialised econ- 
omies over the past two decades rather 
than a rapid improvement In the fortunes 
of the UK economy. The average annuai 
growth rete of UK gross domestic prod- 
uct was 2.2 per cent between 1979-89, 
identical to the average for O&CD 
Europe. For the UK, this growth rate was 
an improvement on the 1.4 per cent aver- 
age between 1973-79; but tor Europe, it 
merely continued @ declining trend trom 
an average 2.5 per cent growth rate in 
1973-79. This trand is highlighted by this 
week's table which shows GDP growth 
rates over the past 25 years. ; 
The reversal of the UK's relative posi- 
tion Is made more stark by the accompa- 
nying chart which shows the OECD's 


ity growth since 1962 for the seven larg- 
est industrialised countries. This mea- 
sures the growth of output not explained 
by the growth of inputs into the produc- 
tion process — raw materials, the capital 
stock and the labour force. 

The average annual rate of G7 total 
factor productivity growth has deceler- 
ated by around 2 percentage polnts since 
the 1960s. But the UK’s trend growth rate 
has fallen far less dramaticaily than any- 
where else. Consequently, the UK has 
moved from having the slowest to the 
fastest growth rate. 

For most countries, productivity growth 
rates In the 1970s merely reverted to a 
more normal pace after the heady days 
of the 1950s and 1960s. Labour praductiv- 
Ity in Europe and Japan during those two 
decades wes higher than in any mea- 
sured pre-wer period. The combination of 
post-war reconstruction, trade liberalisa- 
tion after the protectionism of the inter- 
war period, and technological innovation 
during the second world war all fuelled 
this growth. Only in the US was produc- 
tivity growth worse in the 1970s and 


The cause of the sharp slowdown in 
productivity growth rates is not well 
understood. But one part of the story is 
the slowing pace of technological 
catch-up as countries converged with the 
US. The US still has the highest level of 
labour productivity among the G7 coun- 
tries, despite its recent poor perfor- 
mance. The UK, by contrast, has the 
lowest level, suggesting Britain still has 
more catching up to do. But Britain's 
technology gap may have more to do 
with labour and management skills than 
capital investment. The UK had a faster 
productivity growth than Germany or 
Jepan in the 1980s, despite investing a 
smaller proportion of its GDP. 

The productivity slowdown dates from 
the 1973 oi! shock. The large increases 
in off, energy and raw material prices 
may have diverted investment to energy 
conservation while rendering energy-tn- 
tensive capital economically obsolete. 
The OECD also likes to wag its finger at 
the growth of the public sector which 
may divert resources @way from more 
productive uses. OECD government 


The oil price rise may also have exac- 
erbeted tensions over the feasible rate of 
real wage growth, tensions which were 
already severe in the UK. In the 1970s, 
Britain had the lowest rate of return on 
capital among the G7 and tha highest 
rate of unionisation. Mr Stephen Nickell, 
Mr Sushil Wadhwani and Mr Martin Wall 
have shown that unionised companiés in 
the UK had a lower rate of productivity 
growth than non-union companies in 
1976-79. But, they argue, the 1980s saw a 
re-tilting of the balance of power in the 
UK work-place. Unionised companies 
had higher rates of productivity growth in 
1979-84 as managers forced changes in 
working practices on weakened unions. 


Edward Balls 


S.Nickeli, S.Wadhwani and M.Wall, 
“Productivity Growth in UK Companies. 
1975-86", Centre for Economic Perfor- 
mance discussion paper No 26, March 
1897 
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Institute of Directors survey 


Rise in orders 


UK NEWS | | 
Nissan seeks to lift market share 


By Kevin Done, Motor Indusiry Correspondent 
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“ — Delta Brings Detroit 
Bis: 3 Hours Closer. 





If you are going to Detroit, there’s only And when your plans take you elsewhere, 
one way to go. it's reassuring to know that the Delta system 
By Delta Air Lines’ new daily non-stop can fly you to over 300 cities in 34 countries 
service from London, Gatwick. on more than 4800 flights a day. 
Our flights leave London at 10.00am Our existing services from London to 
arriving at Detroit at 1.35pm. Atlanta, Cincinnati and Miami, or from 
Flight time is 8 hours and 35 minutes, Manchester to Atlanta, are but a few 
more than 3 hours faster than any competing examples. 
service. And we offer continuing service to | For further information and reservations, 
Cleveland, Ohio. You'll find that time also see your Travel Agent. Or call us on 0800- 
flies on Delta. We've been first in passenger 414-767. 
satisfaction among all major U.S. airlines for Because calling anyone else is simply a 
17 years running* waste of time. 


ELIA AIRLINES 
We Love'lo Fly And It Shows: 


*Based on consumer complaint statistics compiled by the U.S. Department of Transportation. 
©1991 Dela Air Lines, Inc. 
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ae Just-in-Time 


n a bright and cheerful factory 

—— in Derby, 14 female workers 
“Mgt, eis ee 
LEE RS or . 
. (a Cer. As they work, they have the 
-,.7, Production manager, 
"y 8 i at i 
Sach lpervisor their 


Bor They are the pioneers of Just-in- 
-.° Time (JIT) manufacturing at Stuart 
. Broughton, the lingerie group 
*», Within Courtaulds Textiles. The 
group started with one JIT system 

in June which was followed by a 


~ ‘>, Second, more complicated scheme 


:" five months later, 
-, + “'. ‘The company expects to have the 
employs about 


‘+... entire factory, which 


‘~. 180 people, using JIT manufacturing 
-., by the end of next March and to 
introduce JIT at another three 
Stuart Broughton factories in the 
un by es end of next year. 
ur or management at Derby 
"4 admit that introducing an entirely 
_-4 new production method into an 
"y industry used to very traditional 
; Work practices was no easy task. 
: The textiles industry has tradi- 
“7 fionally used a mostly female work 
3.2% force on piecework, which tends to 
- «| foster independence. 
% “They would do their work but 
wouldn't dream of helping someone 
else,” says Vera Ward, deputy chief 


- “IF WE were ever to have a 
dispute, Ford wouid be shunt 
down in a couple of days and 
Rover a day after that That’s 
the legacy of Just-in-Time 
(JIT) mar .” said the 
head of a medium-sized Mid- 
lands components supplier 
recently. 


An 
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executive. “It’s a dog-eat-dog sys- 
tem, based on self-interest.” as 
JIT, on the other hand, depends 
on teamwork and the smooth flow 
of work from one employee to the 


next, 

The workers involved in the JIT 
system at Stuart Broughton have a 
maximum of two batches of gar- 
ments to work on at a time. This 
means that there is only half a 
week’s worth of work-in-progress 
compared with three-and-a-half 
Weeks in the traditional system. 
Each individual JIT worker also 
only works on three garments at a 


By restricting the work load of 
the group and of each individual, 
work is not allowed to build up at 


worker to ensure that all group 
problems, and not just their own, 
are dealt with promptly. 

“They've started to do a lot more 
for themselves,” says Linda Clark, 


drew Baxter explains why a lean a 


production manager. 

Signs of the change of culture at 
Stuart Broughton are also evident 
in an electronic scoreboard showing 
the day’s production target and the 
level achieved. Green plastic signs 
reminding workers that “It pays to 
get it right first time”, provide an 
additional impetus. 

Doug Seymonr, chief executive, 


Management found to 
their surprise that ‘the 
girls don’t hang up their 
brains on the coat rack 
when they come in here’ 


pee aaa 
and his team suspect that JIT has 
not worked for some of their com- 
petitors and he identifies a number 
of taken before the introduc- 


steps 
tion of JIT at Stuart Broughton 
which were crucial to its success. 
Training of staff in teamwork was 


to working alone would have to be 
trained to help each other. _ 
Senior managers recognised, how- 
ever, that if they were going to ask 


MANAGEMENT 


their staff to change, they would 
have to be capable of change them- 
selves, says Ward. 

To achieve this, 11 senior manag- 
ers were sent on a six-day course. 
“it was the education that we have 
gone through ourselves that was 
Critical in changimg our views about 
how to do things,” says Seymour. 

Equally important was the intro- 
duction more than three years ago 
of Tota! Quality Management, 2 
method of managing quality 
throughout the production process. 

Tony Knivton was recruited as 
quality executive to introduce TQM. 
As part of that exercise, a customer- 
supplier relationship - in which 
divisions each other's per- 
formance — was introduced. Costs 
were reduced substantially - by 
£500,000 in the first year. 

These changes went hand-in-hand 
with the switch from piecework to 
single status weekly pay, something 
the workers had wanted. A single 
canteen was introduced, workers 
were encouraged to voice their opin- 
i rding to Ward, man- 
agement found to their surprise 
that “the girls don’t hang up their 
brains on the coat rack when they 
come into work”. 

The introduction of a production 
support system which provides 


ig No napping in the Py] ama Same 


-~; Michiyo Nakamoto reports on how new methods are replacing more traditional practices 


information on everything from 
stocks to Work-in-progress, down to 
the size, colour and length of a par- 

garment, was also crucial to 
Jtl’s success. 

Stuart Broughton is currently 
working to bring its suppliers into 
partnership, since JIT depends on 
reliable delivery of stocks. 

So far, the advantages of JIT have 
clearly outweighed any disadvan- 
tages. 

Absenteeism, which is at about I1 
per cent at Stuart Broughton over- 
all, has been virtually non-existent 
at the Derby factory while a reject 
level of 1.-25-1.5 per cent on the con- 
ventional system has been reduced 
almost to nil 

To foster the necessary changes 
In attitude needed to see JIT 
through, management has put 
together a slide presentation, called 
the “Mission” which is shown to 
each employee. 

The guiding principles of the 
“Mission” say, among other things, 
that “Our mission is to continually 
improve the products and services 
needed to meet our customer's 
requirements” and “Employee 
involvement is our way of life.” | 

“JIT can't be just a way of cutting 
costs,” says Ward. “It has to be part 
of a corporate philosophy.” 


The executive was articnlai- 
ing a fear that has stuck in the 
back of many managers’ 
minds over the past five years 
as JIT — the elimination, or 
near-elimination, of stock and 
work-in-progress at all stages 
of the manufacturing process 
- has been introduced into 
British industry. 

JIT, they say, requires a 
quiet industrial relations 
scene to function smoothly, 
manufacturers are more vui- 
nerable in the event of stop- 
pages — because of an indus- 
trial dispute, a machine 
breakdown or problem at a 
supplier. 

The recent strike at one of 
Renault’s main component 
plants in France illustrated 
the dangers. Nevertheless, the 
evidence that worries 
about a resurgence of indus- 


trial relations problems - in 
the wake perhaps, of a Labour 
election victory next year — 
are not a big concern for UK 
manufacturers that have intro- 
duced JIT. 

That is despite the fact that 
many British companies have 
ca their stocks to the bone 

en their suppliers 
— and their suppliers’ suppli- 
ers ~ to do the same. Nor is 
there any sign that that com- 
panies are modifying their JIT 
programmes significantly to 
anticipate possible labour 
troubles. 

“You can't build a contin- 
gency into JIT to allow for 
industrial action, as you then 
ae ee the whole 
poin e programme,” 4 
manufacturing chief in the 
British motor industry says. 

Don Ralston of manufactur- 


ing consultant World Class 
International says manufac- 


labour relations in UK manv- 


manufacturers found that 
labour force issnes ranked 
well below factors such as 


increased output and produc- 
tivity, Improved product qual- 
ity, cost savings and main- 
tained market share when 
companies adopted new tech- 
nology. 

“It is possible that the lim- 
ited interest in labour force 
issues may reflect current atti- 
tudes, which assume that 
workforce problems may be 
more readily resolved than in 
the past,” according to Shef- 
field University’s Paul Foley, 
Doug Watts and Brenda Wil- 
SOIL 

Another reason, perhaps, 
may be that direct labour 
accounts for only about 10 per 
cent of manufacturing indus- 
try’s costs, On average, com- 
pared with as much as 60 per 
cent for materials. 

Foley says the findings sug- 


panies which recognised the 
need for JIT would have real- 
ised the importance of consul- 
tation with the workforce 
ahead of its introduction. 

It is precisely because JIT 
involves so much more than 
stock control that partnership 
between workers and manage- 
ment, and between manufac- 
tureres and their suppliers, 
becomes necessary for its suc- 


cess. 
This is the kind of “soft 
issue", involving cultaral 
as opposed to the more 
practical implications of reor- 
ganising manufacturing, that 
has often been ignored in the 
past, says David Hall of David 
Hall Partnership, 2 south 
Yorkshire-based consultant. 
“For workers,” says Ralston, 
“work-in-progress equals good- 
ness. The more they see, the 


more they know they are not 
going to be ont of a job. JIT 
gets them worried when they 
see work going down, so you 
have to explain why it is being 
introduced”. 

The result is that JIT may 
reguire good industriai rela- 
tions, but it can also stimntate 
them. 

Consultation and partner- 
ship reduces “us and them” 
attitudes on the shop floor, 
says Ralston, partly because of 
practice that it implies 
practice pli 

Celi manufacturing is a clas- 
sic example of such a change. 
The main aim of bringing 
together all the machinery to 
mantfacture an entire prod- 
uct, or a major part, in one 
area of the shop floor may be 
to reduce the distance trav- 
elled by the part, and hence 





roach to production could make manufacturers vulnerable 


ee ee eee ey Se ee ep ene tO peer eer Co en ee eee ee 
Breaking barriers between ‘us and them’ 


cut work-in-progress and lead- 
times 


But the teamwork necessary 
for a small cell of around a 
dozen employees and machine 
tools to function leads te mul- 
ti-skilling, a distinct advan- 
tage for an employee if - 
despite JIT -— he or she is 
unfortunate enough to be 
made redundant. That, says 
Ralston, is one reason why 
trade unions quite like JIT. 

There are, though, some pre- 
eautions which can be taken 
by companies worried about 
thelr vulnerability to stop- 
pages, without diluting the 
effect of their JIT programme. 
A small buffer supply of stock, 
kept separate from the JIT 
process, can be used to resolve 
the problem in the event of a 
supply difficulty or machine 
breakdown. 





The message comes down from on high at the Derby factory 


If a problem at a supplier 
can be predicted, companies 
can look for a second source if 
they do not have one already. 
But manufacturers should also 
look at the industrial relations 
record of their suppliers, and 
whether they are introducing 
JIT in consultation with their 
workforces. 

“If they are not, you proba- 
bly don’t want them as a sup- 
plier.” says Ralston. 

Tom Mullen, lecturer in 
operations management at 
Strathclyde Business School, 
points out that Japanese com- 
panies had to sort out indus- 
trial relations problems before 
introducing JIT, which 
exposes inefficiencies previ- 
ously offset by the cushion of 
Inventories. 

In the UK, the real issue for 
JIT is the challenge of getting 
production and manuiacturing 
more efficient, he says. 

*Skills shortages and train- 
ing — a Forgotten Dimension in 
New Technology Adoption. 
Departments of Town and 
raphy, University of Sheffield, 
Sheffield, S10 2TN. 





pest that better-managed com- 


7 
aw 


A challenging nape a 
Don't take the risk. As Turkeys 
f finance, factoring, insurance or the capital markets. Our leas 
in Turkey for a foreign company. — 

Wherever you have your business in 
For further information, please contac 


You'll find the addresses below: 


London Representative 
Head Office: Bayiikdere 


Office: 65 Lo 
Cad, 165 Esentepe/Istanbul, Tel: (1) 174 1111, Telex: 2 


Turkey we will meet your needs. Take the right step and talk to us. 
t either Arthur Wilkinson at our London Office or Roger Whitham at our Head Office. 


ndon Wall, London EC2M 5TU, Tel: (071) 638 2820, Telex: 913359, Fax: (071) 638 2823 
6021, Fax: (1) 174 7028 


ty in anew country. An exciting contract. Exact time for the right advice. Otherwise, it could all go wrong. 
leading full service merchant banking group, we are here for the right advice. On trade and project 
ing company, Iktisat Leasing did the first and only leveraged buy-out 
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The M&G Group intends to offer in. March — | 3 
1992 a new investment trust to be managed elas 
by M&G. This will enable investors to con-.. |- ba 
tribute up to a full £6,000 to their PEP fc for the . 


tax year 1991/92 sarapene en 4 
AN D/ O R for the Pwace send me aaa ‘of the proposed. launch as. soon as they are | : 
tax year 1992/93. 


available. (Early March. ) 
NO SALESMAN WILL CALL 

issued by M&G Financial 

Services Limited 


(Member of IMRO} 
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SURNAME... 





ADDRESS 





Stow nS Sung by] 
F “avaraa . 
We never make your name and address available to unconnected organisations. Naturally we will occasional tell you about L iaty = dogs! by 
other products or services offered by ourselves and associated M&G Companies. | 1 ng? and 
you would prefer not to receive this information please tick the box [_| 6s 


value of investments and the income from them can go down as well as up — you may not get back the amount you invested: 
te document is not a prospectus or an offer or an invitation to apply for shares and does not form any part of any offer of - 
any securities and any application for securities shoe be made on the basis of the information contained in the ee 


particulars alone. 
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some of them looked quite handsome, like 

Kohn Pedersen Fox's rebuilding of the 
a near 

tower of London. Other new blocks in the 

Oy a he ene ces cc ne Goma 

a more acres . 
from Brazil 20 the-streets of Lowton 
But 1991: did see the opening of several 








MSO RS Er ecie sae i Dae a: tecture at Work 
Two superb performances and a writer: Juliet Stevenson, Nigel Hawthorne and Billy Roche. netlousi-ak Rgtamn te Saray. daaigt od iy . 
. Shots Ed Cuilinan: —: mar! ing of . a rope 
e e : —s a-watershed-in the design-of Culli-* 2 ene 
ramatic finale to Soo eae oo 
co! . Me yale Sun ee i 
; . vilions had almost the qualities of Alice PY ane se Ree pcre i 
the endl this hes not been na bad directed by y Pomer. nifleance either, but simply two actors ie Lao fea tae a ea enn: po Re is 
year for theatre in Britain, Chile leads on to other foreign parts. ‘baiting the audience — each other — aps emer be age of scale a , Re al : 
last few weeks have included some The dramatist who an Ww was a prodnc- | #8 pptication of an almost poetic sense to ge ae ‘ 
of the best productions of the lot. tribute this year was Ibsen, though it tion about acting and the stage. The Tian ome it Amana English Pe aeee : 
There has been no set pattern, but it is seems to have been more i , Hlocked to see it. terary/ archite of Stan: a Be Eons 
possible to pick out a number of trends. design. Four Ibsen plays appeared § The revival of Anouilh’s Becket, which ang Sit Nor: gos pr os 5 a ee ic 
@Some of the smaller productions of within a few weeks of each other. The best is still running at the Haymarket, is full of y nf orman Fos ay : oe . a 
smaller plays in smaller theatres have of them was the French polish English camp. The act- | Bia and an kind. siting - oa a 
been among the most successful. Dublin's production of Hedda Gabler'at the ing is among the best you will find: Robert lighting a A tomes: Ecce tgs eS : 
@The best of the new plays have little Playhouse where Fiona Shaw played as the king and Derek Jacobi as | j-- a eS Sir Nor. ae seer, Oe ; bs 
im common with each other: there is no Hedda. I found her as ing aa Becket. In fact, they could jast as easily | ‘iumph af taste and excellence. Sir. Nor- 7 Oe : = 
new wave. my colleague, Claire Armitstead, when she swap roles and maybe one day should do | (oa. pre ‘were: Of ig, eg Saket Yee ee a 
@There seems to be a growing openness reviewed Ms Shaw playing Electra at the so. The only pity is that there is not a | Coa. Se successful. > ee Pere, - eee "1 
to Riverside 3 modern English work for them to play in. Jon and the ent eatarining lige Meeraees wi 
@London’s West End is still alive and ‘The however, was the lesser hat brings us in more detail to | London r shaped a age 3 : —_ 
Pp tise ta etal enoatros: ches anew woes ee Er auteur eee eee eae ne two very bury Centre spiel 1g” o ee ae cement ET 2 { 
e big subsidised theatres, uction of Brand wych with ational Theatre. positive additions nation .: er ee 
National, are going through an uncer- Marsden in the main part. It is not an easy has perhaps the easier time a ea eee ae ee ee ST en ebene Gate diocin the abr cen | 
tain period: standards of acting and stag- play. Brand, the priest who seeks perfec- ici aime) capt nit erp Syd ucceeded aa fee | rie ele ig = - ee ene ee ee a or ee Pim 0: ‘ | 
EH On eee tre tet it you wantol an eu: tale wast. thcon this wear bate ben pare joy: nox. | suman siooe of Buttington House by a” Court Road.:He prepared his plans for the _ future by unveiling his own Duchy’s plans 
Some of those points inevitably overlap. Ome of the reasons for its power was the the comedies, Love's glass lift and a glass staircase. -_ Rew opera house at Glyndebourne andwas.. for Poundbury new town at Dorchester. - ; 
The hest new plays I saw this year were verse translation by Robert David Macdon- Muck Ado About Nothing and In the Sainsbury Centre at the Univer-.- commissioned’-to design a striking new- his visits.to his own Summer: 
& A Fi ty. of East Anglia Foster's additional office building by Lynton plc (the property. School m Oxford and Italy, he made it, . 
. Belfry by Billy Roche at the Bush, The ald. It made the piece more varied than of Errors. h : aducetion the to archi. 
Bright and Bold Design by Peter Whelan at one had previ At Stratford you need to see both parts | Curved, almost underground, space makes arm af British Aleports Authority ple)’ clear that en : 
the The Pit in the Barbican, and Then there was Ibsen’s The of Henry TV before realising its full splen. | #0 clagant place even more 60. The Sine: tn a eae ae te PT Ee ote Goninon! ia i 
and the Maiden by Ariel Dorfman at the at The Pit and Little Eyolf at the smail dour. In Part I it becomes a play ‘eels National Gallary which oe 69 completed a : ce naar: ( 
Royal Court. All three have the capacity to Orange Tree Theatre in Richmond, . Henry IV rather than Falstaff and the rise coal July. The design by “House by St Paul's cathedral for the Oba fontural fostitute in 199% 
surprise and to keep an a hooked The Pretenders is an historical piece about of Prince Hal. The performance of Julian Quean in duly. The design by ae. ms Boe a “igi or il ' 
throughout. the birth of Norwegian nationalism, more Glover-as the king is magnificent, but go is | American architects Robert Venturi and. yashi Corporation of Japan. At:Bracken . Mr Major's government has not yet : 
Belfry is the final piece in Roche's tril- appreciated at home than abroad, but in the picture of England as a whole. This Is — — ow Won friends oon in ene ecient aetna cet aii hn oere: i 
ogy about life in the Irish town of Wex- the context of an Ibsen revival, it illus- a national theatre at its best. It is a great | Ht Obened. The new galleries. for within ths confines of two Usted’ tary of State for the Envi ae 
ford. The Bush is a pub theatre in an trated the great spread of the Ibsen canon. feat that in its smaller houses the com | —7 by 2 eta aa ees Gok oe es ee - Seiiesl Haseliina, ob his seced Tom at 
unfashionable part of west London: it was The part of Bishop Nicholas, played at The pany can also manage pieces like The praised a His endoubtadly true. the = : the job, appealed for i the fnnee 4 
ideal for this play. A sacristan relates a Pit by Alan MacNaughtan, would be cher- Bright and Bold Design, even if it some- aeat the Nv : scnter echeme tiy St: Past! : ile Gad ite the yin of thes cayatal te © 4 
love affair which, dotting about in time, is ished by any actor. - times seems to be groping for other new ational S early. } ‘aul'’s cathedral, cities, growth i 
re-enacted on stage. It is as simple.as that... Little..Eyolf, despite its macabre. plays. Rone : have never. looked,.better;. only.some © the Paternoster Square devel was the East, away from the more prosperous 
pathos and comedy in equal measure. The moments, 3 that Ibsen is not all“ “As for the National ‘Thettre proper, by marae“! EES oS t 3 Goan that fp enrol Ag Ana Chal- 
next questions are whether it can play on Nordic gioom: it has almost a happy end- contrast, the identity this year has been | “ry Ot Tet ae aati: oe ee EO eae Snes nore Christmas ae 
stage and where Roche will go ing. I was sad when there was no more unclear. It has done a number of 20th architect year a ee: a respect x yet house large tenting Kare 7 a ee e 
from here. As a playwright, he is now in ibsen to come. Perhaps next year? century European plays with varying suc- opened authori been ooking forward to? 5 
the ‘vision. was not the only foreigner to cess: the dramatisation of Kafka's The new shop for David Melior in Docklands at ration decided that Paternoster Square Will there be more work for architects in ‘eo 
So is Whelan, whose Bright and Bold be honoured. The Gate, a pub Trial was the weakest, Ditrrenmatt’s The | Butlers Wharf. timing was not too was 1992? That is almost the only question that ee 
Design is set in the Potteries in 1935, again theatre in London's Notting Visit the strongest. Where it has begun to | 800d as no one wanted to buy any Hats, let given the triumvirate of American, Japa- matters as the year begins. Survival Is le. 
5 and but with a political Hill which specialises in dra- look vulnerable is that its resources of new aa en = Pte anes. ofa a ea as 
theme, One admired the detail of the girls matic staging, had its Spanish season and acting and staging are frequently superior commissions and the new Parlia- ve t ager cgi ile - sty. 
& painting the plates in a wonderful set we are now that there was a to the plays it puts on. ee ee ee er needed ere i te nation aie Colin Amery 
“. designed by Kit Surrey; there was also a flowering of theatre in late 16th and early § This has been true of the two main underground. n at Tottenham quiet interest i } architectural 2 
sense of a wider world and a huge charac- 17th century comparable to that in productions of new English plays this ; ee ee eee Ber ake chan en eee Tae eat 
ter in Jim Rhys, a revolutionary desi d. For some reason that seems tobe year. David Hare's Murmuring Judges was tail F: er 20 RS : : = : 
ist. Played by Clive Rus- suppressed in English history teaching. riveting to look at: remember the replica “ gee : eS. 3 
sell, this was one of the t is impressive is the number of trans- of Covent Garden. Yet the text lacked ee ae pa 
the year. The Pit is the Barbican’s small ilators coming forward, and how lively depth. Alan Bennett's The Madness of r eer eee a 
theatre, here used at its best. are, George IM contains the best male acting A eS Oar erie ‘= 
Death and the Maiden is about the tra- On the bigger stages there were two performance of the year in Nigel Haw- a gg eee ah SOAP Ee: ee 
valis and tortures in Pinochet's Chile and productions of Moliére’s The Miser,one at thorne’s king: the man who says “Yes, Redcar a ay eee SR ae 
limited democ- Prime Minister” on television can here say j ian or Pe ie 





the National Theatre, the other at the 
Ro Manchester. 
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racy, but is not a local play. Although the yal Exchange, . That may “No, Prime Minister”. There is also a lot to - 
und is thoroughly authentic, it not be remarkable in itself; the striking be said for his wife as played by Janet (ees 
could be anywhere which has i fact was how different they were — differ- Dale. Look closely at the rest of the parts, Scatter aan eee a 
dictatorship. central question is what ent translations, different styles. The pro- however, and you may decide that they a | “| 
to do about the awful past when the future duction at Manchester which england are remarkably thin. The trappings are |. ae ae tek 
looks brighter. Dorfman by with Tom Courtenay as the » was there, but the substance is lacking. _- Oe REG et crt ee a Ba 
ing is rable doubt about essentially a comedy. At the National it | That is, of course, a common British ae LOE i 
the answer. He has a masterly use of ambi- was a much more vicious with some failing: {t is new for it to extend to the wee 5 
guity and suspense: it is not absolutely quite gratuitous violence. Yet it is a trib- theatre. Both Timon of Athens with David arctil 1 
certain until almost the end that the civi- ute to Moliére Bri now Suchet as Timon at the Young Vic and i 
lised-looking doctor was guilty of torture. realise how many sides he had. Moliérein Dryden's Al for Love with Diana Rigg as q 
The Royal Court is bigger than The Pit, English no longer sounds like a transla- Cleopatra at the Almeida struck me as y 
but by no means For end the tionfrom French better than anything I saw at the National, i 
Maiden it was packed out, not a ticket to The West End had its successes mainly and both were done on meagre resources. a 
be had in the final weeks. Probably it in terms of revivals. I liked Waiting for One hopes that the National, with i, 
€ could, certainly if should, make it to a Godot at the Queen’s where the two surface splendour, is not becoming part of 7 ae 7 
pee Dire ne nena ai ead one Mayall and Apvign Edcoomison Nt saa _ : Seo a, ee oe : E 
tevenson as was out- ‘a : . ta poe See Lanes E 
standing; so was the entire | production, tious pauses there; not much sig- Malcolm Rutherford | FT Award winner: the headquarters of RMC ional at-Egham designed by Edward Cullinan i! 
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production of The Bartered Bride two-part oratorio-opera-ballet and Juliet, tomorrow and Thurs. version of Luv, Murray Schiagal’s. = of Rudolf Nureyev's production 
can be seen tonight, followed by Orazione per t‘Era di Acquario. (7200 3744) ‘ 1964 satire of love and human ~ of Romeo and JulleL The next . 
INTERNATIONAL Tom Schllling's production of (589329) relationships. Runs till: Jan 19, _ ballet production is by Roland =. — Bs 
———— Cinderella tomorrow. On New MUNICH varfed schedule (York Theater, ‘Peti’s Marseille Ballet, opening - Be: 
Year's Day, there is a Johann LONDON a 2 East 90th St, 534 5366) on Jan 22 (4017 3535) . n 
Strauss concert at 18.00. On Fri, a MUSIC —s Théditre des 
Wolfgang Rennert conducts Die Pinchas Steinberg Blue Note Jazz Cluband ~~ =: ‘Tonight at 19.30, Jean-Claude B : 
schweigsame Frau (East Berlin Covent Garden 19.30 Peter Wright's conducts Die Fledermaus RestauranitNew Year's Eve double _ Malgoire conducts Jean-Louis -. i 
555) Roya! Ballet production af The tomorrow, Thurs and Sat, with a bill: Manhattan Transter and the . _Martinoty’s production of Luily’s B 
Deutsche Oper Tonight's Nutcracker, also Wed, Fri and Sat. cast inctuding Trudellese Schmidt, Monty Alexander Trio. Manhattan: ~ Alceste, with a cast Including i 
performance is Lortzing’s comic Tomorrow and Thurs: Le nozze Slegfried Jerusalem and Wolfgang Transfer continue ti] Jan.5, with Jean-Phillppe Lafont, Coletie i 
' opera Zar und Zimmermann, also di Figaro (071-240 1066) Brendel. On New Year's Day, there ‘shows at 21.00 and 23.30. On Jan Alliot-Lugaz, Howard Crook and. -. 5 
TODAY'S EVENTS Sat. Tomorrow and Thurs: Valery -—- Royal Festival Hall 14.30 and 19.30 _—is a performance of Ludwig Minkus' 7, Dizzie Gillespie begins a Gragory Reinhart. Repeated on i 


m@ AMSTERDAM 


Muziektheater The Dutch National 
Ballet can be seen in Rudi van 
Dantzig's production of Romeo 
and Juliet tonight at 20.15, also 

on New Year's Day at 12.30, Thurs 
and Fri (6255 455/credit card 
pookings 6211 211) 


Pe 


m ANTWERP 


De Vlaamse Opera Robert Carsen's 


new production of Tosca, 
conducted by Silvio Varviso, can 
be seen on Thurs and Sat at 20.00. 
The title role is sung by Karen 
Huffstodt, Cavaradossi by Fabio 
Armiliato and Scarpia by Falk 
Struckmann (233 6685) 


eee 


mw BERLIN 


unter den Linden 
Tonight at 19.30 and tomorrow at 
271,00, Daniel Barenboim conducts 
the orchestra and chorus of the 
Staatsoper in Beethoven's Choral 
Symphony, with soloists Lucia 


Popp, Ute Priew, Peter Seiffert and 


Rene Papp (East Berlin 2004 762) 
Komtsche Oper Harry Kupfer’s 





Panav's production of Cinderella. 
New Year's Day: Die Zauberilote. 
Fri: Charles Dutoit conducts a 
cancert performance of La 
Damnation de Faust, with Julla 
Varady, Vinson Cole, Dietrich 
Flacher-Dieskau and Gilles 
Cachemailie. Sun: Turandot (West 
Berlin 3410 249) 

Schauspielhaus Tonight at 19.00 
Claudio Abbado conducts the 
Berlin Phitharmonic Orchestra and 
RIAS Chamber Choir in an 
ail-Beethoven programme, with 
Yevgeny Kissin plano soloist and 
the soprano Cheryl Studer, 
repeated tomorrow at 17.30. On 
New Year's Day at 18.00, Claus 
Pater Flor conducts the Serlin 
Symphony Orchestra in Bruckner'’s 
Seventh Symphony, repeated on 
Fri, Sat and Sun at 20.00 (East 
Berlin 2272 261) 

SFB Groseer Sendesaal Tonight 
at 19.30, Moshe Atzmon conducts 
the Berlin Radio Symphony 
Orchestra and Chorus in 
Beethoven's Choral Symphony 
(West Berlin 3027 242) 





m@ GENOA 


Teatro Carto Felica On Thursday 
and Friday. Mstislav Restropovich 
conducts Sofla Gubaidutlna’s 


English National Ballet in Ben 
Stevenson’s new production of 
The Nutcracker. Dally except Sun 
till Jan 18 (071-928 8800) 

Sadier’s Wells 14.20 and 19.30 
London City Ballet production of 
Swan Lake, also tomorrow evening. 
Jan 2-4: Ben Stevenson's new 
production of Prokofiev's Swan 
Lake (071-278 8916} 

Barbican:19.45 Lorraine McAsian 
plays Sruch’s Viclin Concerto with 
the RPO. Tomorrow, Wed and 
Thurs at 19.45, also New Year's 
Day at 15.00: John Georgiadis 
conducts the LSO in Strauss 
tavourites (071-636 8891} 

Coliseum English National Opera . 
performances of Die Fledermaus 
can be seen tomorrow and Fri, - 
with Rimsky-Korsakov's Christmas 
ash Thurs and Sat (071-836 

@ For information about West. 
End theatre shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0636 430961 
Thrillers 0836 430962 : 


m@ MILAN 


Teatro alla Scala The only two 
performancas this week are of 
John Cranko's production of Romeo 





ballet Don Quichotte. On Sun, 
Wolfgang Sawaliisch conducts Die 
Melstersinger von Nirmberg, with 
Manfred Schenk as Sachs and 
Lucia Popp as Eva (221316) 


m@ NEW YORK 


THEATRE. é 

@ Boesman and Lena: Atho) 
Fugard's play about three South 
Americans trapped in a strugg/e 
for freedom from Indignity and 
servitude. Directed by Fugard 
himself. Runs till Jan 26 (City 
Center Stage 1, 131 West Séth St, 


645 0905) ; 

@ Galileo: Harris Berlinsky plays 
the title role in a revival of Brecht's 
play directed by Eve Adamson: 
Runs tll Feb 714, alternating with 

a revival of Geneva, G B Shaw's 
1938 play about an imaginary 
League of Nations (Bouwerle Lane 
Theater, 330 Bowery, 677 0060) 

@ Catskills on Broadway: a 
comedy revue conceived by 
Freddie Roman and featuring a 
cast of stand-up comics. Varied 





schedule, so phone first 


(Lunt-Fontanne Theater, 205 West 
46th St, 307 4100) 

@ What about Luv?: Austin 
Pendieton, Judy Kaye and David 
Green In a three-character musical 





four-week engagement to cefebrate 


- his diamond jubilee at the Blue - 
" Note (475 8592) <3 oe 


Avery Fisher Hall Leonard Slatkin 
conducts a New Year's Eve concert 
of French and Viennese works with 
the New York Phitharmonic, with 
Emmanuet Ax and Jeffrey Siegei_ 
soloists In Saint-Saens’ Carmivai . 
of the Animals. The programme. 
begins at 20.00 (875 5030) - 


Opera Tonight and ss 


Metropolitan 

Sat afternoon, James Lavine -- 
conducts Colin Graham's —si. 
production of The Ghosts of -" 


Versailles, new opera by John = _ 


Corigtiano. The cast includes. - 


Teresa Stratas and Marilyn Hone: 


Tomorrow and Fri: La traviata with 


Marilyn Mims and Jerry Hadley. :— 


New Year's Day: La boheme. 

Thurs: Aida (3626000) =... 
New York State Theater Final - 
performances this season'of The. 


Nutcracker: tomorrow af 14.00 and © 


19.00, Thurs at 18.00, Fri at 20.00; - 
plus matinee and evening’ ~’ . 


performances on Sat and Sun (870 
_ 5570) as ae 


:.° gu 


m@ PARIS 


Palais Garnier There Is a final 
performance tomorrow at 19.30 


eT et er Cee ee 


Thurs and Sat. Fri: Samuel Ramey 
. singe bass arias (4720 3837), 


-. of West Side Story each evening - 


this week (except tonight) at 20.30, 


‘plus matinees on Wed, Sat and 


Sun (4028 2B40y .- *~ 





‘MSTRASBOURG 
Palais de la Musique Nicolai Gedda- 


. and Edda Moser are the guests 
- In @ New Year's Eve concert of 


Viennese operatta music, with the 


" Strasbourg Philharmonic Orchestra 
(88876777) 


. pts 


. Carlos Kleiber is conchicting the. 


Vienna Philharmonic Orchestra’. 


" In the 1992 New Year's Day concert 
at the Musikverein (previews today 
at 10.00-and tomorrow at 19.30, ° 
‘all soid out). There are: New Year's 


Eve and New Year's Day. : 
performances of Die-Fledermaus 


: at both the Staatsoper and the.’ 
‘Volksoper. The-Staatsoper also - 
has The Nutcracker on Thurs, Die __- 


Fledermaus again on Fri, La 
traviata with Chery!-Studer on Sat 
and Die Meistersinger von —- 


Narnberg on Sur (61444 2060). 
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1200 international Business 





Report 
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1900-1830 World Susiness This « 
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PARE a thought, as the 
; new year approaches, for 

the prosperous folk of 
Liechtenstein. 


are dreading the prospect of 
being overwhelmed in the new 
Europe, 


people of this inci 
tucked in the Rhine valley 
between Austria and Switzer- 
land, their leaders succeeded 
two months ago in negotiating 
an agreement to create a 
so-called European Economic 
Area (EEA), which would join 
the nine countries of the Euro- 
pean Free Trade Association 
(Efta), including Liech 
with those of the European 
Community (EC). 
- What is the problem with 
that? “Everything is a prob- 
lem,” groans Mr Guido Meier, 2 
director of General Trust Com- 
pany, one of those Liechten- 
stein institutions that dis- 
creetly help rich people to take 
care of their money. 
- It is not that the people of 
Liechtenstein are xenophobic. 
Far from it. More than a third 
of the residents of the princl- 
are foreign nationals, as 
. ar sulation. Bf aie 
wor po n. Moreover, 
since last year, Liechtenstein is 
@ member in i of 
the United Nations, which is 
more than can be said for Swit- 
veriand. 

The problems arise from the 
disruptions the EEA could 
cause to Liechtenstein's 
Bnique economic and 
way of life. 


ince being cast adrift 
r the collapse of the 
Austro-Hungarian 
Empire in 1919, the principali 
bas succeeded in fostering a 
bighly prosperous little society 
with a clever combination of 
extremely protectionist and 
extremely liberal policies. 

Its an lay cua are anony- 
mous ho companies, in 
the form of establishments, 
trusts or foundations (as in the 
Maxwell Foundation). They 
nestle in a legal framework 
that enables rich people from 
around the world to hide assets 
from snooping taxmen. It is 
said that there are now more 


products, but its genius was to 
keep it all on a very small 


Not for Liechtenstein the 
dlutter of foreign bank and law 
and accounting firm branches 
that characterises the typical 
tax haven. The principality 
boasts only three banks, all 
locally owned. Two more have 
just been authorised, the first 


lawyers. 

- The world’s tycoons are wel- 
come to set up companies or 
foundations in Liechtenstein, 
but they cannot buy property 
or live there. Even residents 





eas 


have to prove that the chunk 
of the principality’s 62 square 


miles of they seek to buy 
will be used for homes or 
needed businesses before they 


are allowed to own it. 

result is that the sub- 
stantial tax revenue from off- 
shore companies goes a long 
way, enabling the principality 
a eee 
lor 


Now superimpose on this 
perfect little system the EC 
rules which the Efta countries 
have agreed to take up. If bar- 
riers to residence and the 


establishment of businesses 
be disman Liechten- 


based tants 
lawyers, but also of all manner 
of rich people seeking to bene- 
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Castle in the air: Liechtenstein’s reluctant Europeans dread opening up their keep 


fit from low tax rates. “We 
could end up like Monaco,” Mr 
ier worries 


Liech 
to polish its rather shady 


re 10 


° LIECHTENSTEIN 


image for some time. In 1978, it 
joined the eos Europe; 


European 
an Rights convention. 
year it joined the UN 

year it e a full mem- 
Efta in anticipation of 


land since 
Once Switzerland decided to 


UK Tories prepare|US may clear sale 
attack on Labour |of BAe jet to Iran 


By Paul Betts, Aerospace Correspondent 


By Ivo Dawnay, Political Correspondent, in London 


THE UK government will this 
week try to shift the economic 


debate over who is best fitted 
to control inflation and restore 
growth against a background 
of international turbulence. 
. As Tory officials yesterday 
talked down the widespread 
gloom, senior party strategists 
were preparing a new year 
assault on the opposition 
Labour party under the slogan: 
“You Can't Trust Labour.” 
Today, Mr Chris Patten, 
i will pub- 


parties portraying Mr John 
Major, the prime minister, as 
well equipped with the quali- 
ties of prudence and compe- 
tence that, he claims, are lack- 
ing in Mr Neil Kinnock, the 
Labour leader.This week the 
Purieste no ee: a radio 

w to project a message 
that slow but steady recovery 


jeopardised by a high-spending ence in the foreign exchange Just before Christmas, the | 4999 before inflation been 
Labour governmen markets without an interest| built. The BAe regional jet UK company announced a brought down to the level of 
: Next week by Mr David Mel- rate rise, Downing Street} includes engines made by Tex- wide-ranging corporate reor- ; Britain's EMS competitors. 
lor, the UK chief to om speculation} tron-Lycoming and ether US ganisation of its core defence He said the incraased giom 
the Treasury, is scheduled to that the government might| equipment. and commercial aircraft activi- | among directors con- 
Felease new costings of seek a realignment in Europe’s| The British government had _ ties. cern that the government no 
Labour's tax and spending exchange rate mechanism as] been pressing the US to liftthe —_ Jt is also seeking an interna- | longer had control over inter- 
plans, aimed at depicting the an alternative option. ban on BAe 146 sales to Iran, tional partner to strengthen | est rate policy and “the next 
opposition as untrustworthy especially since Fokker of the its regional and commuter air- | movement of interest rates 
on economic issues. Kinnock attack, Page 4 Netherlands has already sold craft operations. may be upwards”. 
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Bat the counter-attack can- 
not disguise the mounting 
unease among some Tory back- 
bench MPs, fuelled at the 
weekend by a Mori opinion poll 
showing Labour on 44 points, 
six points ahead of the Conser- 
vatives on 38, with the Liberal 
Democrats trailing at 14. The 


ublished in the Sun- } 120-seater 
mm we = 
figures, p mt 


day Times, were by 
SO eee ec nina an 


Mr Kinnock used an} the 


upbeat new year’s message to 
voters to promise “a fresh 
start" under a Labour govern- 
ment, Mrs Margaret Beckett, 


the opposition chief secretary | US 


to the Treasury, said the public 
knew there was no economic 
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CN | Broadgate | Martin Dickson reports on GE Capital’s appetite for its rivals | [js 
Halian i 5 Capital (GEC0), the mata A ad: Be) thelr bend SPE PE 
$500m Spanish deat | SOUP = gees SL PYCAAtOL  Bremeeeze|m 
Assicurazioni Generali, the ltallan ineurance in $180m the atest br Jeet rod : | e ti : aoe t oF oe n. Becams: aed { tJ 
refinancing | a. .— WdalUNg lO. Skea lf 


Group, is to pay up to $500m for a 5 per cent 
in the merger of two major Spanish 
Cen 
By Robert Peston in London follo of ‘ello conglomerate and t k ; ~ ~~ | s+ , this go searred him that & igh ais 
ROSEHAUGH _ Stanhope | Jone-time GE rival, Westinghouse . Se! Sats, a5. ee eee ee 
2 Electric. No deal emerged, which S Tl C a alin _° «> nly concentrate. its: Maxwell Communicatio! 
Developments has raised $18m could presse on | re ne : ; propery : 
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for halt the merged insurance operations of the 
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already ring 
. from $2.7bn of write-otis because. : PRM ri Se to" 
Airtours flies round the storms gate Development in the City of in p eT OPTI. Ly owerer:.GECC did not |.nies in the group. ‘, 
il At the beginning of The deal is part of a and leveraged buy-outs by its onan =] TET ae - show such self-restraint | Some loans willbe earmarked ae 
this year, it would debt re-organisa by RSD’s ancial services arm, most of oes eht1o4wetgehvadam - m= Min leveraged buy-outs,.| as short-term funding for strug- fee 
7" have seemed mad- two parents, Rosehaugh and | Wiich is now up for sale. ae where its “niche. expertise” | gling subsidiaries, but these ea 
ness to suggest property com- GECC, has had a . jent. — -in common require E 
that a company ’ eeanle recor of profits with much of Wall eae approval. Such. a delay, or 
pt exposed to the Gulf first time a non-US | 8r0 over , .Wendt says: “There's little | refusal - * 
war and the UK apaiy i d an ind. it through question that those of us who | threaten their su 
recession would end up as the highest rising vidual by issuing rated : were in that ‘business did not Clarification over who contrals ; 
UK stock of 1991. However, Airtours, the Lan- paper in the US. assets of about $77bn, it is know when to stop.” "So far GE |. MCC could come today in 
cashire-based package holiday company, has The commercial paper (or | the second b non-bank has had to write-off about $670m |.den when.administrators meet . 
achieved just that. Along the way, when com- short-term securities) being : group US (General of- its $8bx LBO pertfolio, with; Mr Richard Gitlin, the — 3 
panies in a battery of sectors were issuing was P1 by Moody’s, and more certain to come, although it | appointed by the New York 
Profit warnings, Airtours had to teil the market the rating agency, and Al+ by | ‘arger than but the half says most has been offset by bankruptcy court under Chapter es 
to revise expectations upwards. Page 14 Standard & Poor’s, its rival. The | @ozen banks. Its 20 businesses gains on cashing in LBO-related | 11 proceedings. If negotiations ao 
paper has been issued by a spe- | Tange the mundane (financ- grants of share warrants. are successful Price Waterhouse Ml sae 
cially created vehicle, 135 Bish- Purchases ) evertheless, in most of. its }: will propose an order in the High ee 
Good times for bonds opsgate Funding Incorporated. S the arcane (leasing lorry trail- pueiseeee he:. seectalies acpcldhoal Tuesday, regulating 
re onset of recession and declining interest. | ent bank oe wha the paper to | GECC's strong capital base an advantage’ creating products). Mr Colin Bird, a pertner with 
the panty enorally good for bonds, judging by | investors on behalf of las siak, | means it is placed to snap or refining existing ones. Mr | Price Waterhouse in London and 
the past year. While equity markets turned in 3 opsgate, which in turn lent the | UP assets from distressed sellers. Wendt says:.“What we try and do | one of the johxt administrators of : 
patchy performance over the year, bond mar- proceeds - swapped into sterling - | It has begun expanding in the is put in service value so the.| MCC, said the loans were esseu- 
no's boomed. New issue volume in the Interna- | PS subsidiary of RSD. UK, its stepping stone to the con- credit rizk becomes less of-an’| tial to stabilise the company, but © 
quivalent. And anecdotal evidence suggests syndicate of banks led by County complement its US private-tabel * “It also means it can-reap scale | US court 
that most market participants received year- NatWest, the subsidiary of | credit card business, it t -advantages 28. consolidation He said loans of 
end bonus cheques of healthy proportions. National Westminster Bank. | the finance operations of core flelds. For example, } between 210m ($18.2m) and 
ba w the finance for | stores chains Burton Group and GECC this year bought the-com- | 225m. “If we don't get the 
the Phase 6 development. | House of Fraser, and a car loans mercial equipment financing j money, the whole thing will fall | 
N company from Barclays Bank. assets of Bank of New Engiand, a | apart,” he said. “Clearty it’s very i 
Subdued end to tumultuous year whole of Phase 6. Its rent | The group has not been large regional -bank which j urgent. But we are hoping for an 
While US equity markets ended the year in 1 mistakes. Its vert, agreement in. principle on 
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Spent most of Christmas week in hibemation, The paper of 135 Bishopsgate | bas been poor, nowhere so drafted. We could have consent ; 
primarily because many bond traders stayed has to be repaid or rolled over | than in Britain, where it was.a Tegarded on Wall Street, some ge ftw z wat 
away for the the holiday. It proved a subdued every month, If US investors lose | lender to the disastrous Magnet remain sceptical of its in Seen are nist 
end to what has been a tumultuous, yet profit- their appetite for the paper, a | Kitchens deal and is now suing succeas..Mr Noel Delaney, of i pecrprne rma fig gpa fl 
able year for bonds, with investors enjoying a $180m standby facility has been | Magnet's advisers for alleged kers Smith Bamey, sees dangers |- pry ar regia t consider. 
rate of return of about 14 per cent (including arranged by Sanwa’s London | ™isrepresentation. in the company’s “extremely fanding previously ag aa 
Interest payments and caplital gains) over the banking branch. This effectively Its record here leaves a ques- aggressive’ pursuit of new busi . through central Treasury 
past 12 months. Page 16 guarantees that 195 Bishopsgate | tlon mark over its reputation for ness and: asks: “How long can | tions within the Maxwell corpo- 
- and hence RSD - will be able to | COMservatiem, yet in an industry they continue to walk on water | rate empire. In some cases this 
borrow the $180m for six years. | Where so many firms have in times like this?” . ran to tens of million pounds. 
Brazil to ease sell-off rules To cover the risk that pay- | Wrong, GECC appears to have Some critics also question how |. Mr Bird-said most subsidiaries 
ments from RSD to 185 Bishops- | one many things right. its capital harder than most says one analyst. GECC. is in could offer assets to be secured A 
Brazil plans to ease rules for foreign participa- gate could dry up, 135 Bishops- Its rapid growth over the past which enjoy more gener- § Rapid diversification over the write-offs. Mr: Wendt says its | against new loans. However, he 
tion in its national privatisation programme. gate has taken insurance from | “decade is part af a wider change ous debt to equity ratios. past five years has . protected i are “consist- | said “one or two companies” in a 
Under regulations to go into effect next year, FGIC, the GE Capital subsidiary. | 11 US financial services. The  GECC also hag to compete for GECC against problems in indi- ent with those followed by every- the group had severe cash flow 
foreigners will no longer have to wait two FGIC, which has the Broadgate | finance arms of large industrial capital against industrial busi- vidual markets. In 1989, forexam- body." He adds: "W problems. One is believed to be : 
years to re-sell stock in the privatised compa- property as security, is providing | COMpanies, set up to provide nesses in the GE-group and has - ple, the flourishing revalue our portfolio on a-quar- | Maxwell Publishing. . 
nies or repatriate profits and dividends. @ guarantee both to the banks | credit to buyers of their parents’ _been set a target return on-equity-~ leveraged: hny-otit Je bust. -‘tenly “basis endif wethink.we ave“: Judge Tina. in New 
Page 15 involved in the standby facility’ | W2res. have muscled into areas,“ of 20 per cent - high-by tha n accdtinted ‘for. some.50 per ‘overvalued wé take the York will.consider on Friday ; 
; and the counterparty which | ‘aditionally dominated by com- standards of the financial ser- . cent of its earnings. However, in off.” a t whether the or % 
the paper proceeds into | mercial banks, ranging from vices industry. . spite of the collapse of both mar- ~ -Non-eariing assets, he says, | the directors of MCC should be ‘3 
; home mortgages to industrial Kets, the group should manage reached high point in the classified as “debtor in posses- “a 
Mr David Hudd, of Sanwa eee : r Wendt says: “The pre- profits growth of around 15 per of this year and were now on the -slon” under US bankruptcy law. wy 
International Structured The companies’ advan- clousness of that capital cént this year, with some subsid- way down. ae i ‘Mr Bird said he was “quite : 
Finance, said he expected the { ‘ges include an ability to piggy- has made us drive for iaries pushing up earnings by GECC’s businesses ‘include | confident” that he and his col- FE 
paper would trade at back on their parent company’s high value-added activities.” That ‘ more than 25 per cent... _ ‘areas of potential -1 Its | leagues would be recognised as 
and 80 basis points below the | ‘Tedit rating to raise cheap capi- has the group to a strat- Ita focus on narrow market ai leasing business. would | debtors in possession in the US. x 
dollar interest rate in the Lon- | ‘a! in the commercial paper mar- egy with three elements: niches has advantages. First, - be vulnerable in They could: then implement 
don interbank market. ket, and less regulation than that a focus on niche GECC's concentration of exper- - activ- | administration plans while keep- - 
He said lenders to 135 Bishops- | imposed on banks, whose depos- businesses: and a ent tise ought to make the group ity only accounts for around 5 | ing in regular contact with the i 
gate were insulated from diffi- | {ts are insured by the federal gov- structure allowing the subsid- more proficient than generalist « per cent of total assets. US courts. ze 
culties at Rosehaugh, Stanhope | ment. However, as Westing- aries considerable autonomy. lenders, such as the commercial — Neverthless, GECC seems in | The administrators must also i .- 
and RSD. Holders of the commer. | house shows, that is no rectpe for Wall Street critics add another banks, in assessing credit risk. better shape than its rivals. So.| cope with a $100m bond raised in Pad 
14 Campeau cial paper or the banks providing | Success. of success — a ruth Mr Denis Nayden, executive while. Mr Wendt would wel- | Canada and guaranteed by MCC = 
Alrtours 14 Foster (John) 14 | the standby facility would not Mr Gary Wendt, 49-year-old less efficiency in managing its president, says: “If you are come the prospect of “double dip” | to help finance acquisitions x. 
American Airlines “ Coven atertic a suffer if the financial condition een ee 1» argues that oe ea going to be an wu US recession, on eee which Pf dacks said would z 
leteri- group's success .can't cier, you need understand an snap up more | become “imminently”. 
ee eee from the fact that it hes to work teach anything to GE Capital,” * 7 Canatian deal; Page 14 
THE 1970s form a bleak period mon up the “animal spirits” tr <b Ss i 
in British economic history. i he German W 1 that have so far failed to 5 Bee | Soh ih Ee ea 
The decade witnessed the respond to the past year’s ne \ ° Sf fee ae! » 
UK’s first serious post-war improvements in underlying ; : oe ie : f 
recession, inflation rising to 25 e e e economic conditions such as OT ge ee e . : 
per cent, a national bail-out by lower interest rates and falling : ey ae Ss 
niaterne Call UP animal spirits = uick puc 
pha tp er ag ap ee ng ae TT 1 i 
an to : ; 
winter of discontent. infrastructure, especially in . 
Little wonder that politicians Schmidt's government the UK today from the German to be achieved in the the field of public transport in a fs : a i 
rarely look back to that period Dn ohn (este) eee government’s successful fiscal ght of recent bad news about south east England, which hap- ; : an 2e ; 
for lessons on policy. DM5.75bn ($3.8bn) works boost in the mid-1970s? the economy. Leaving electoral pens to ‘be the area worst-hit ee ane f 
But Mr Norman Lamont, the programme in August 1975. The DK Treasury's reaction considerations aside, there by recession. ; e = se Mi TE eh : 

* UK chancellor of the exche- This programme, worth rather would probably be “no”. It has  wotld seem to be a strong case Increases already announced ~~ : : i 
quer, and his advisers in the more than £11bn ($2bn) at the always argued that fiscal stim- for additional action to boost in government spending on LO: ‘ : : foo: 
Treasury might learn some- time, provided a direct boost of uli such as increased public the economy. lic transport next year will ‘ = El ' ; . 
thing if they looked back and around 0.6 per cent of gross spending or investment incen- A devaluation of sterling in little more than offset nega- : an b 
abroad. For in the mid-1970s, national product to the Ger- tives for industry can take a the context of a realignment of tive effacts -of recession on . ‘eye aor : : 
the West German government man economy. It was designed long time to have an effect. parities in the European Mone- investment plans. . e. Sh 2gtgh Re ‘ ; i 
of Chancellor Helmut Schmidt primarily to modernise Ger- There is always the problem tary System would risk being The Autumn Statement . : ae ae te A ese ‘ Ee, 
kick-started an economy that, many’s cities, improve infra- of choosing the right target. inflationary’ and appears a envisages no more than prepa- _ , e & 
pation Tie Pettain: boda, was eee. ee reerns ane sioeumla lnhee jue ne rad gpa lg: Me end ote : . - : 

doldrums after a deep encourage industry vest. economic act before the other countries oppose Crossrail between . . ; : : ; ;. 
Within six months, it was election in the first half of next such a move. don’s Paddington and Liver- a i } led J } 1] ). l j : 

In the Autumn of 1975, con- clear West Germany was grow- year. . The Bundesbank’s decision pool Street. It did not mention " ; ‘ 
ditions in what was then West ing strongly. The economy In Britain's cage, a special before Christmas to raise Ger- & much-needed high speed rail | . x MS 3 
Germany bore some resem- eventually recorded real programme would’ upset the man interest rates underlined link between London and ; - "a Me ; > . ‘ 
biance to those in Britain now. growth of 5.5 per cent in 1976 annual rituals of the that Britain has no : : Big ees a 
A ing economy in the against a decline in output of Budget to set taxation poli hope of lowering interest rates | However, services such as sv ‘@ e t 
late 1960s and early 1970s had 13 per cent in 1975. as well 2s negotiations in the short term to stimulate high cross-city rail links . : ‘ : m 
spawned a serious inflation Although the Bonn govern- between the Treasury and activity. have an accepted ‘part of d ahi ; : 
prob ees Cemany Bei paris fox many years, a 
peak consumer price inflation ° oreover, infrastructure : i 
of around 8 per cent at the Economics Notebook improvements can have a eig- PR TN ast ° a. 
time compares fav: with nificant impact on a nation’s : . ve ; a 
UK experience in that and sub- By Peter Norman economic prospects, as a recent. Sis : oe ; fa 
rigorous monetary policy said: rban environment : . . ! 

~ which pushed overnight ment's measures had focused spending departments culmin- Yet in spite of recent and urban services have been i. 

._ money rates in Frankfurt to 40 on helping industry, and the ating in the November increases in government thrust to the forefront of the 2. 

per cent at one point in 1978 — construction industry in partic. Autumn Statement to set pub- spending plans, figures from economic arena in the straggle le 
* brought rising prices largely ular, consumer demand lic spending totals and priori- the Paris-based Organisation to attract foot-loose tertiary 2 
under control, but at the cost emerged as one of the main ties for the following financial for Economic Co-operation and activities and high technology ee 
of a deep downturn of activity, pillars of the recovery. In spite year. Development suggest the UK is industries. ki 
especially in the construction of a sharp rise in government © The Treasury could also better placed than most indus- “The quality of the environ- az ; he 
ss ee a nn ia cate “inet ‘oonttis Autumn  trialised nations to give the ent and of basic. infrestruc: ee . ; » ete mr 
in cen tement gave a substantial a as well as ; ; “ E i i i moot 
uname oyment in Germany io a | ent from around gave 3 —_— a flacal booet. 5 aes peal ee When ‘we offer you-venture capital, a quick retum is not a 
although jobless rates and In short, Chancellor It added £1Lz1bn to action to support the housing are no longer viewed merely as td _ ; - in. -f - oe 
i Game eed Odd aed ante ee ne in market has shown that Jt can objects of consumer demand or |_ What we're looking for. Unusual for a venture capitalist, in 
It ool a mir dem _ to Saget lt pplrbapa eco- tion of ener) government other than the tes el tt instruments of | gconomic src Sygblat (gee OS : i 
¢ ermany e an nomic withou encour- domestic Statement w : SsUrvI * . . : 
Pinia had the worst of aging inflation, In a remark- product to a planned 42 per the wil This is especially true of the perhaps; se at CINVen, ries backed by Eres manope s aigest eee le 
the recsexion | ane atecee oy Bert me ‘ cent ma the ‘coming financial One possibility would. be a European Community coun- Rane at alee ee ee : a iF 
behind them were on ut such government pro- year m ct cent temporary mction of con- tries as they create a single i " ; ia He ih i ‘- 
threshold of recovery. grammes are like a powerful 1991-92. Earlier, year's bud- sumption taxes, using an market and move towards eco- pense funds, ve saci afford to a ke . a flexible, longer ou = 
However, then as now, there en en oe pet bad pera a Tange of instrument on the statute book nomic and monetary union. It Wehbe 6 ; ee bee: 
i consum- depends on care: . ‘investment incentives fo the tr. How- isa the - i mati ; tee 
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John Foster calls 
meeting in bid to 
replace auditors 


By Andrew Jack 


JOHN FOSTER & Son, the 
Bradford-based wool textile 
group, has called an extraordi- 
nary general meeting next Fri- 
day in an attempt to remove 
ts Robson Rhodes as 
its auditor and replace the firm 
with a larger competitor offer- 
ing lower fees. 
The unusual step follows 
Robson Rhodes’ refusal to 


ing in July. 

In a letter sent to sharehold- 
ers on Friday, Mr Victor Wat- 
son, chairman of John Foster, 
said the board recommended 
the appointment of Coopers & 
Lybrand Deloitte, the largest 
UK accountancy firm by fee 
income, “to provide the sup- 
port which the new manage- 
ment of the company 


req! 

He said there were many rea- 
sons for the change but that 
the most important was “the 
depth of resources” Coopers 

provide. He added that it 
also offered a reduction in 
audit fees. 

However, Mr Chris Connor, 
head of Robson Rhodes’ Leeds 
office, who was due to conduct 
the audit this year, said his 
firm had demonstrated that it 
has the resources to carry out 
the work required, and a 
cheaper audit fee was hot nec- 
essarily a good reason for 
appointing a new auditor. 


the company since 1966, 
argues that the management 
has not taken up its offers af 
assistance in a number of oper- 
ational 


areas. 

Coopers would not specify 
the audit fee it had tendered, 
but said size comet it Ad offer 
very competitive cur- 
rent fee is about £40,000. 

Mr Watson said in his letter 
that Robson Rhodes had con- 
cluded its 1991 audit “satisfac- 
torily” but he criticised the 
Senigniion rertoseziatien in 

re; 
front of the’ shareholders 
“regardless of the costs that 
the company will thereby 


But Mr Connor said: “it’s a 
question of principle. The 
removal of auditors ought to be 
done in the open. There should 
be the chance for 


personality 
clash between individuals 
within the company and at 
Robson Rhodes. 

John Foster did not ask the 
firm to tender for the audit in 
the autumn when it received 
bids from four ather large 

The largest shareholder i 

5 older in 
John Foster, with more one- 
fifth of the shares, is Konink- 
lijke Bunge, a Dutch holding 
company with British 
operations already a’ 
Coopers. 





American Airlines 
to shed 1,250 jobs 


AMERICAN Airlines is to cut 
1,250 ground staff jobs at air- 
ports around the US, with 
effect from February, Eeuters 


Citing falling 
the likelihood of another poor 
year-end report, a spokesman 
for the Fort Worth-based air 
Ime which has $7,000 employ- 
ees, said the cuts were 
designed to bring job levels 
down to minimum num- 


Ameri- 
can’s chairman, said the air- 
= was et canted oe $8bn 

m planned ca spending 
through to 1995 


This involved cancelling 


orders for 98 aircraft. 

The current job losses are 
“just one of many moves” 
relating to this cut in spend- 


ing, the spokesman 
He added that notices would 
go out from January § to ticket 


handlers, car 
mechanics and other non-flight 
crew employees. 

Some of these employees 
may be offered positions in 
other departments or in other 

Early in November, AMR 
said it expected a loss in the 
fourth quarter ending Decem- 
ber 31, 1991, after a def- 
icit of $115m for first nine 
months of the year. 


Pennzoil to take charge 
after accounting changes 


PENNZOLL, the diversified US 
energy group, is to take a year- 
end charge of $49m after adopt- 
ing new accounting methods, 
Reuter reports. 

The one-time cumulative 
effect on prior-year results 
from adopting the standard 
for Pennzoil is expected to 
reduce 1991 net income by 
abont $49m, or 1.21 cents a 


share. 

The new Financial Account- 
ing Standard No. 106 must be 
put into effect by most Ameri- 
can companies no later than 


It requires that costs of post- 
retirement benefits other than 
pensions, such as life and med- 
ical insurance coverage, be 
accrued over an employee's 
active career. 


ter, I : 
share, excluding a gain of $2.86 
a share from discontinued 
operations. ; 

The company said that in 
addition to the one-time 
charge, *s post-retire- 
ment life Insurance and medi- 

coverage expense is expec- 
ted to increase by about $2.5m, 
oe a. as a result of 
pting new accounting 
standard. 


B 





Tesco deal sets up 600 
Group property sale 


By Richard Lapper 


PLANNING permission 

ing Tesco, the UK super- 
market group, to build a super- 
store on 2 l0-acre site in Cal- 
chester, Essex, has been given 
and allows a property sale 
worth £10.5m ($19.1Im) to the 
600 Group, to go ahead. 

The 600 Group, the machine 
toal and nee onto 
equipment combine, 
agreed the deal in July with 

ts. . 


Danbury Developments. 
It said the sale would enable 


Floating Ratewawite & 


it to invest in geedigebt os 


Due July 20 


interest Period 


Interest Amount per 
U.S. $10,000 Note due 
24th January 1992 


24th July 1991 
24th January 1992 


U.S. $280.44 


Credit Suisse First Boston Limited 
Agent 





Generali to 
take stake 
in Spanish 
bank venture 


By Peter Bruce in Madrid 


two leading Ss banks, 
Central an Hispano 

and for half of the 
merged operations 
of the two banks. 

Duder a deal signed in Mad- 
rid Jast Friday the new Span- 
ish bank, Banco Hispa- 
noamericano is to place 


half of its insurance busi- 
ae into a joint venture 


The insurance companies 
merging are the Vitalicio 
group, the Vasco Navarra 
gfoup from Central, the La 

Hispano, 


Estrella group from D 
and Generali’s Spanish affili- 
ate, Caja de prevision. The 
merger will create the biggest 
insurance company in 
$1.2bn collected by the current 
market leader, otc last 
year. Generali Central 
have been rs in the 
Vitalicio group fer many 


ef 


; 


past few years by foreign 








‘has 56 plants in the US and 


T THE start of this 

year, it would have 

ne madness to 
sugges at a compan 
Sesed to the twin afflictions 










Holidays, which is cut in since its takeover of Redwing. He suggests that the next increasing its pre-tax profit own 
front with a one thie’ sisrs In any case, the in the skirmish will revolve around from £130,000 in 1981-82 to just :. winter load,.has so.far. been. <'---,-: Ps 
against Airtours’ 13 per cent, number of holidays — by up to iti over £2m in 1985-86, it forecast ruled out... ie ee ee a ewe 
the number fell from 11m in 2m since 1988 — not been and Owners Abroad for the at least £3.25m for next annual The answer given by Mr : ‘CATED LOM 
1990 to about 10.3m this year. bad for profitability. “They number two spot. However, results. . Hugh Collinson, eee : - SYNDI een 
The decline was not as bad have only shed the bit that was_ this against public. It delivered 2m. The director, ‘is-that “in the bro; ‘ ms 
as had been feared when the making no money,” Jones of organ- war, air traffic. con » field of.leisure, there are: ~- rg: : 
Gulf war stifled travel and the says. I strikes and terrorism were all mumerous ". The. +. an & 
UE recession was deepening In the years of collective : cited as an explanation. They . group. alrt has the UK's. Caen 
Mr Bruce Jones, leisure ana- madness on the part of the r David Crossland, . could all happen agam. §§- _—- second largest self-drive camp ._ sis ee 
lyst at Smith New Court, atiril- operators, tourists were being Airtours founder and In fact, that performance r Tenegtec pst D Tag 
butes holidaymakers’ resil- tured to the Mediterranean for owner af 38 per cent compared well are Pr, 
ience to the “sod it factor”. as little as £29 for a return of the shares, says: “Being tors and the doubling to 
After 50 lousy weeks of high flight. companies, neither of us the following y 
mortgages and squeezed The 1986-88 price war was wants to create a Drice war. It more impressive. 
ing, they want those two weeks triggered by ILG flying too does not matter whether we in 1988, the top 3 
in the sun. close to Thomson. Mr Chris are second or third, what mat- made a profit of-only. 
Falling demand was, in any Newbold, managing director of ters is the return for sharehold- which was 0.5 per cent of 
case, more than Thomson Holidays, warns that ers.” combined eas 
for by the collapse of the sec- it could “As long cutting Airtours continued . 
ond biggest operator — Mr as we have a third of the mar- the most ity growth path in. 
Harry Goodman's International ket we are reasonably If worry about the sector, it bas problems. On the flying 





MGN sells Quebecor Printing 


By Robert Gibbens in Montreal 


MR Pierre Peladeau, the 
Quebec publisher, now owns 
America’s 


Quebecor, publicly held but 
controlled by Mr Peladean and 
is two sons, operates. Cana- 
da’s second largest daily news- 
‘paper, Ban soo de’ =e 





CAMP#AU: CORP has called 
special shareholder and 
creditor meetings in Toronto 
on January seak : 

: of ts Semele : in 
programme ‘or € 
company to change its name to 

Camdev. 

' ‘The overail restructuring, 
into a naar property 

opera: mm approv 
tro chinas canoctn of the, 
common and preferred. 
shareholders and of sectred «. . 
8 e are’. 


‘s former US retail 
eee Allied and. 


being reorganised and* -: 
Campea' longer has control 


Govett to discuss defence against possible bid [f= 


By Peter John 









Quebecor Printing, which 





Canada, has annual sales of 
C$1.5bn and inchides the larg- 
est Canadian banknote pro- 
ducer. The company has 


C$576m 

The late Mr Robert Maxwell 
sold the US end of the business 
to Quebecor, Mr Peladeau’s 
holding company, in 1988 for 


10m. 
Mr Peladeau, a successful 
commercial printer for 36 


years, then merged his Cana- 
dian printing plants with the 
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Broups the rapidly grow- | GOVETT ATLANTIC Invest- Lord Stevens, chairman of ing. I am confident that we can : larg- 
ing insurance market. | ment Trust is to meet this United Newspapers, for control resist an if we can est stakeholder, Sequoia 
AGF of France has recently | week to discuss its ong Se satisfy the a ea Sloe sold its 
agreed to buy heavily into the | strategy against a ment ; think we haye every entire 23.5 per cent stake, some 
insurance operations of | from Mr Andrew Shechitel, a date the trust. doing that. The board's objec. 19m shares, at below the then 
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ticipants reap the benefit of a year with record: new. issues ‘ease sell-off 
TO SAY that most Eurobond ‘ A 5 ji bee Fs PP a de (iG ketenes See ee ee ‘ 
firms epee een eouvecctor ofthe market, mov- for example, won not only : BRO hie an 0 Fl gare rl 1 ' 
economic for the global TOP EUROBOND LEAD MANAGERS ing to fifth place from ninth . sovereign and eupranational- e TISSUES BY CURRENCY THES for 
tinue Cc slow-down to con- § —————__—"_—_—~_ eee = place in 1990. Ecn bond isgu- mandates but also prestige cor- - - : e 
ca8e, rae oe overstating the —— It CL anice totalled $30bn equivalent porate deals. It handled both - ze = ee forel ers 
onset t 1991 proved that the  Mansger $n Aenk % lseuse Stn Rank = % leeuee this year, against $17bn in Hanson's £500m convertible . -' . °. ‘Total . No.of: i: Tod: Noo | A 
ing inter eamion and declin- Nomura 2133 41 938 i 1590 (1) 996 103 1900. bond offering and Brit Reek _Cirrency ~reeed (Oe) ee ee ria Griffiths 
Shed tor ae tates are generally Dalwa 177-2 695 «GT «7.82 ) 474 = G7 Goldman Sachs. drew wide ish Gas’s £350m lGyear deal, 1. USS’ | 6882 378 tT... 612-. 3396 | By Victoria 
Wnt bonds. CSFB 471 9 648 6 915 (2) 577 44 praise fora number of creative one of the largest ever corpo; 2 Yen. “9374  -196. 3. 2005 251 in, Sao Paulo 
in equity markets turned Deutsche Bank 1431 4 630 7a 825 @) 520 48 transactions, including the rate Eurobond issues, in 3 Eeu . . 90.56 89 4 | Wie - 780 ce 
ther Batehy Performance aver Paribas 1o99 0 5 4840 28507 (8) 8200 2 icene of Ecud00m zero-coupon 7 oT Sterling "2531 -° 123-2 224° 8 is 
€ year, bond markets ‘Yamaichl Wir 66 446 74 Zr 67) 382 686) bonds “stripped” from Itely’s Deutsche Bank Capital Mar- 5 CS ‘1812 - 120° 8 §54.- + 55-° | set to ease Tu 
boomed. New issue volume in Niko o76 0 7 4 Al) 40g 638 sovear issue. The firm rose to kets also maintained acapabil- 6° O-Mark = 1783 45 > 5 14495 ° 103: -| participation in its national 
hie wwemational bond market Morgen Stanley «2? 082s Gay 1eo 7 — edghth from 16th place. ity in most sectors of the ima. 7 FFF 1586 790 G68". 50". |- privatisation programme. 
Aecsesata $228bn equivalent. SBC oe 7a (10 345 Ks on 172 «(19 Swiss Bank Corporation re- ket and now looks settotakea § — Lira O06 SG 720° $80 -" 8°)’ Under new regalations to go 
on otal evidence suggests USS 695 11 3.08 521 (8) 328 18 established itself as a top lead slice of the Eurosterling sector. .2. --40. | 8 3 (478. |. 88 . | imto effect next year, foreign- 
t most market ts Merrill Lynch 674 12 287 38 474 (10) 299 37 many sectors, once itis established asa mar 1° Guilder. 218. Ld At 3 ers .wonld no longer have to 
received year-end bonus MorganGuaranty 665 13 280 $5 694 (5) 498 28 incl transactions for bor- ket-maker in UK government Scores: FR GOMDEASE | wait two years to Te-sell stock 
cheques of healthy propor- 96 Warburg 645 14 264 2 396 (14) 249 16 rowers emerging mar- securities. ee . in the privatised companies or 
“ans, a eet cot gee eee gee eae oe ees America. This Both CSFB and Deutsche launched on the . league table may have | repatriate profits and divi- 
mura Maintained its top ia; 517 17 228 23 448 (1 281 43 to the firm’s riseto Bank improved market share day in February, lead. - arisen, in part,'from its unwill- | dends. ; 
Position among lead managers Dreadner Bank 5.05 16 222 31 77 4.11 12 10th place in the league tabie, in 1991, to 6.5 per cent and 63 by. Dresdner Bank ingness to or The time foreigners are 
man, Rurobond issues, with a Hambros Bank 412 10 182 St 288 @1) 160 42 from per cent, respectively. Whether ; Sandoz’s $500m wat-. new issues.imprudently in | required to maintain their 
wa share of 9.4 per cent, cic 284 20 125 22 O71 (42) 045 7 Lower down the table, 2 market share has been rant bond issue launched in order to win mandates, Market | fands in the country will also 
Wn slightly on 1990. Daiwa Industry totals 1228.22 1800 159.57 115 number of firms continued to “bought” at the expemse of September by UBS es ond participants .are asking | be reduced from 12 years to 
moved from fourth place back ¥ Pretiminary Figures - Full credl to book runner es successfully exploit a niche profitability is a topical point. Drew: Prudential - g's whether the new | six years. 
Up to the second spot it held in Souros: IFA BONDBASE position. Hambros, for exam- The year was been memorable $300m 10-year deal lead man- under-Mr Len Harwood, will be “We hope the easing of regu- 
1989, increasing market share specialised in the distribu- for vigorous and open discns- aged by CSFB in October. - | more flexible -“ © _ . | lations on foreign Investment 
from 4.7 per cent to 6.95 per Both firms also maintained — For example, Morgan Stan- tion of bonds through conti- sion on the correct balance . The departure from. UBS § The dilemma is not néw or | Will stimulate foreigners 
cent. their position in the interna- ley has concentrated on han- nental European banks, mainly between profitability and com- Phillips & Drew of. Mr unigue to UBS Phillips &{ interest in Brazilian priv 
Both firms were supported tional market, despite the scan- dling big liquid bond issues for in Australian and Canadian petitiveness in the Eurobond - Truffert, a principled and Drew. The question of profit-| tion,” said Mr Eicarde 
by the flow of equity warrant dals which rocked the “big sovereign and supranational dollars. Helped by a boom in market. - highly respected . of ability “and market share has hief of staff for 
bond issues from Japanese four” Japanese securities borrowers. Its rise to ninth the Canadian dollar sector, the The debate even drew inter- ,high- taken on additional-urgency | Pxivatisation sapport pro- 
companies, a sector which saw houses at home. position, from 23rd last year, firm moved up to 19th place est the Office of Fair lighted the conflict between this year. © ._.. the Nv 
a revival following a dismal Salomon Brothers was less can be attributed to just a SS Trading in Jaly, although the maintenance of profit mar-- This year-Eurobord firms | opment 
performance during 1990. fortunate. The firm's slide from handful of memorable deals. Fewer now try-to offer - UK competition watchdog later gins and the pursuit of market have been assisted by rising Brazilian government 
Despite volatile equity prices 13th to 2Ist position in the | The firm lead managed just a full new issue service in all that competition share, = bond prices in :most leading-} has adopted the new rules 
in Japan, warrant bond issues table may, in part, be attri- 17 deals, the same as in 1990. the main currency sectors,’ new issue mandates remains _—=It is impossible to judge the currencies. It is easy to be | because of disappointment 
totalled $26bn equivalent this buted to the scandal in August But these included the UK gov- backed by a strong secondary in relative profitability of UBS aggressive. and to underwrite pour 
year, against $19.7bn in 1990. the manipulation ernment’s Ecu2.75bn 10-year market presence. But the days The year has certainly seen Phillips & Drew, since Euro tightly priced bond issues in a | in the first :few privatisation 
However, the Japanese of US Treasury bond auctions. issue in February and the of the Eurobond “supermar- its fair share of deals which bond firms do not file separate rising market. | : . 
equity warrant business In addition to generally European Bank for Reconstruc- ket” are not quite over were too or too we accounts. However, the firm Bat market participants are | The country’s privatisation 
remains below the $63bn favourable market i tion and Development's debut — The top firms can still attri: - often the result of fierce slipped from eighth to llth in aware that the same questions e received a hard 
peak it reached in 1989. Both most Eurobond firms are also EcuS00m five-year issue in Sep- bute their market share to the for new issue man- the leat mmagement league - of ity wilh be asked in.) blow when the federal con- 
Nomura and Daiwa must take more focused than a year ago. tember. Both must be on any sheer range of fmancial prod- among table this ‘year, the lowest . 1992, and market conditions approved a guaran- 
credit for diversifying their ‘The aggregate figures hide a short-list for “deal of the year”. ucts they are able to distri- A full list of over-ambitious placed ofthe “big three” Swiss may be less teeing the state of] company 
activity into other sectors of range of different styles of | Paribas also benefited from bute. Geala might indiade the Kuro- banks. : a large — 33 
the market. business. its long-term investment inthe © Credit Suisse First Boston, pean Commanity’s two This slippage in the firm’s _- Simon London | per cent _ oil, somes 
US SYNDICATED LOANS ; ‘ee et i, ote j2 tia tae Ww ecpaciad Wana 
B ; ; ‘on of cauital nositions  |Ei=EnnE 
anks finish strongly following a re-evaluation of capital positions — | Size 
FT HAS been a stop-start year in the until the end of the second quarter One natural consequence of this level in 1990 (new issues totalled estate loan problems and forced to popular with capital-strapped banks. 
US syndicated loans market. and the early part of the third quar- trend was that banks moved away $160bn in the first three quarters of shrink lending because of tha weak The reason is a loan arrange- 
The opening months of 1991 were ter that business picked up as banks from lending to highly leveraged the year), with HLTs dropping to state of the Tokyo stock market, Jap- ment of.a year or does not carry 
unusually quiet, a hangover from became more confident of their capi- companies (or, in those cases where about 13 per cent of the total . anese banks have scaled down their Se ga rama aaa under BIS TURNOVER ($m) 
the rise in pricing in the second half tal positions and their business pri- they did lend to such companies, Us have not been alone in involvement in the US - as wellas — ese ; ; - 
of 1990. _ orities. they exacted a higher price for their taking up portfolio management. non-US — syndicated loans market. The trend towards shorter maturi- | pray uxte . 
The pricing of syndicated deals Portfolio management became the capital) and concentrated on compa- Even the best capitalised European Whereas before mid-1990, Japanese ties, however, has-created difficulties | _ Straights Com FRM Other 
had firmed partly because US banks guiding philosopby among bank nies which had balance banks reviewed their approach to banks as a group would typically for those borrowers who use syndi- | fis Roel Sa 
had sought to improve the retwnon lenders as they attempted to manage sheets and with which.they had the US market As one senior Swiss take up as much as 40 per cent ofa cated bank loans as a form of credit Dir Se 02 ip 4k 
their capital in the wake of rising their loan books with greater care long-established business relation- banker put it: “European banks are syndication, they now rarely swal- ‘imsurance — in other words, a facil- | '= WL 08 IMS 1b 
loan problems and partly because of and conservatism. shins. now the way US banks low more than 15 per cent, industry § ity they can turn to if they encoun [| Secsmiay Maixt 
the tougher capital adequacy Baving become fearful of over-ex- One senior banker in New York have been to think, not. analysts claim. Se pats ter unexpected problems raising amo ame te s 
requirements, both from domestic posure to particular borrowers or estimated that in 1990 about 25 per because of capital pressures, but. If tougher pricing, the withdrawal money in the short-term securities | fr. Cee FST SuL4 
tors and from the Bank for industries, banks concentrated on cent of the $254bn in new syndicated because of profitability pressures.” of Japanese capital, and portfolio markets. 5 : "| Prev P00 5BAZ2 99,284.7 
International Settlements (BIS), the diversification and on i a lean issues to US companies went to Portfolio management apart, the management have been important A one-year credit insurance facil- | — Cede” Exroclear ‘Total 
ee Ga ae otha better balance between price and highiy leveraged transactions other big factor driving up prices trends of 1991, so has the shortening ity is not much use to USS 13,4080 194138 
In the first four to six months of credit ; Ts). is year the departure of of maturities on syndicated deals by who prefer to arrange standby | #@ Dabs el Bins 
1991, banks struggled to re-evaluate The aim was to make their capital the US market. ever more cautious bank lenders. over Prey 52,4609 wei 1700126 


. By comparison, i 
their position in the syndicated work more efficiently in a more con- ried by capital adequacy One-year deals (known as “three- 
loans market. It was not, however, trolled risk environment. i j Teal oe ae 



































Floating Rate Subordinated Loan Participation — 
" Isaue by ee 
Merrit Lynch Bank AG . 
U.S.$4,000,000,000 ee ae eee Pee ee _. ‘With effect from the close 
Floating Rate Notes Due 1996 ere hut. . “a of business on 30th oe the 
: ‘ a sce ; The Saitama Bank. Lid. . : Interest rate applica € to ; 
acer agin reese Ok beomles Ot toate paw mY) - overdrafts not previously agreed in 
indecent cg pile“ pripeel ahay eemncbrsh Notice is hereby given that for the interest Period from December 27, advance on The Barclays Bank 
Pea0th March, i992. ae the rate of USSS.371.53 hom Nenes of 1991 to March 27, 1992 the Certificates will carry an Interest Rate of A t will be inceased from: 
US$500,000 nominal and USS107.43 from Notes of 4.7% per annum. The amount of interest payable on March 27,1992 - ccoun iy m-: 
US$10,000 nominal. wil be U.S. $118.81 per U.S. $10,000 principal amount of - i ' 
S. G. Warburg & Co. Ltd. By: The Chase Manhattan Bank, NLA. jae 2.625 Yo per month 
Agent Bank London, Agent Bank oO CHASE (31.5% per annum) 
JUDUUAEDDIODDDDANDDADESDIOODSDESRDOOUNDDDODNRDOSDSDEIN December 30, 1991 ; 





VY. 




















‘ to 
hy US $200,000,000 ESTABLISIIED IN CURACAO, NETHERLANDS ANTILLES. 2. 715% 0 per month 
Banco di Roma This noon fs important and soqulees your wrgrat attention. : - ' .”. (33.0% perannum). 
Floating Rate Depositary Ganced Nnelag Xf Studer af Ox Coanpery oil bx ble etm of fox Guspeny, ean B. oak 


Garsicaweg 6, Willemstad, Curenac, Nothosiands Asadlew, for tha following perposmcs: 


1) To mmeed Article 5 of the Articles of Incorporation of the Company in secordaice with the draft | 
Dond of Amendment mada up by Sracets Thesecling & van Bokbons, notary pabli-. 












For tha period from December 20, 1991 to 
March 30, 1932 the Notes will carry 
an interest, rate of 4e% per annum with 


The Republic of Italy 



























Shsaeme sly ind US SUS SLE pee’) iaecet beams anes beard dpe echaremsrerterelapeststornfa eae Hesievered Ofth Barclays Bank PLC, : 
e ow mest or 25 

3 Bonds 1998 aéperamt. harper te date will apy of tho Camupany’s ageat banks, stating des baer toritboatabh ba Spunk ot Gee eunber of ans yee 54 Lombard Street, ECSP 3AEL 
US $300 ,000,000 csuaeen on Aaa on loa in the woocher has boon dcposierd mel she end of the mectig, 

Floating Rate Notes due 1997 


Agent Bank: 
Banque Paribas Luxembourg CAL FUTURES LTD 
Société Anonyme ‘As from Monday, 16th December, 1991 
ate pleased to announce their relocation to: 


In accordance with the provisions of the Notes, notice 
is hereby given that the Interest Amounts payable on 
the next interest Payment Date 31st January, 1992 will 
be US $284.46 for each US $10,000 Note and 
US $7,111.55 for each US $250,000 Note. 


Agent Bank 
Bank of America International Limited 


27th December, 1991. 








° EC4V 4B5 
FAX: 071-329 3918 






162 QUEEN VICTORIA 
SFA MEMBER TEL: 071-329 3030 





GLOBAL GOVERNMENT PLUS FUND LIMITED 
‘Teternational Depottary Receipt issued by 

Mocgan Guaranty Tat Compmy of New York 

OFFER TO PURCTIASE 


Docember 23xi, 1991 - Bemmuda - Giobal Goverment Plus Fond Limited today 






















STATE BANK OF INDIA 
U.S.$100,000,000 










Ta accordance with the terms and 
conditions of the Guaranteed 






















; Floating Rate Notes due 1997 fr Yar High Court of Jost U.S. $350,000,000 Floating Fate 
NOTICE TO THE HOLDERS OF {ron December 30, 1991 to June 29, F s Division = Debentures due 2005 
WARRANTS OF 1992, the Guaranteed Socttred Notes or the six mouths, 24 December IN THE MATTER OF MOPTHIERE Sccordanes with the Terms and 
will cary an interest of 4,575 % per 1991 to 24 June 1992 the Notes COMPRESSORS LIMITED J Conditions of tha Debentures, the 
SANWA SHUTTER anmum (margin inciuded). will bear interest at 5.25% p.a. iiterest rete for the period Sist 


SDS Bank Limited 







CORPORATION 











Iamed ia conjunction with (now known as Unibsnk Pic) rea ete date 1s coe fixed - at oe per 
' 
OES ends Das 1092 ee emoum per USD 100,000 Bearer’ Note payable on 24 June 1992. of US. $4.251796 per U.S. $1,000 
{B} US5130.008,000 Linked Cow Guaremecod Secured Nois will ba NOTICE IS HEREBY GIVEN mat the Order of nominal arnount Debentures will 
pon Notes 
due 1993 




















USD 2312.92. 
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Sa percent. Gasranned Bonds Gae 1995 


(C) U.S,$000.080,900 
2s percent. Bonds Dar 199-4 
Pengant jo Clans 3 and d of 





Agent Bank: 
Lloyds Bank Pic 
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of December 1991 | - interest for the periad commencing 
confirming sve reduction of te capital of tre : 
above nateed company" trom £1 iS Sist January, 1992 will be determined 










In accordance with che Terms Banquo Génézale do Luxembourg $.A. 


Agent Bank 


‘Traders 7 . 
Hone PSY The Braders Workshop | 
0836 405 450 Key seminar for Investors and Traders 
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tearemen dsecd tA Sah Aagrat. 1947 (HI Court showing with respect to the of Agent Bank and 
ee SN OE aareracemean| | Eeceemy ts ceergeecmma | gM rong hams 
sary apna ti racdieg rehab aad EUROPE ume ot 

eg Sonn MALJAHT Se per enw. Ranch Dac Seah LL FullerMoney "Dated this 20 day of Gesember 1991. 

1985 wel haan on ah Devens 1691 BANQUE NATIONALE a ne a Cae ni re ICT ca ae Hewitt Grown-Humes & Hare a 

Lenhonnee eer DEPARISS.A.& CO Oem Ce ect ve Marto Place 

o a sy Ses thon ihe F iF : ay Plehop Agckland 

oveu ght pr ex stare Veu UAT {DEUTSCHLAND) OHG oa Sr a Sears i 7 OY County Durharn ‘COMMERCIAL 
Soe Solleltors for fhe above named Company PROPERTY : 
Loan dae 2000 to Halalen Limited Appears every Friday 

THE HOKURIKU BANKLTD ee ‘in the 
Notice Is Given that the rate of TSBGROUPPLC - : tees ah eee mee até inanci . 
2 Aller ajpstment Soh, 1861 to March Som, 1902 has (ape Sind a ta why fo dare Poesy a4 eerie. in thi 
A been fixed at 4.88 per cent. Tha coupon £100,000,000 Pexpetual Floating Rate Notes - Date of appointment of administrative i . 
th Wes TH smount due for this period is USD | | 2, “AaveT toe Ane Notice js hereby given thet the Rate of Interest has been fixed ot |—j | ‘t2eher: %¢ December 1291 section, please contact 

recive eae ofthe apnatoe Rasa we 3,084.93 per USD 250,000 denomi- | # u. 04 per U.S. $100,000 11.575% and that the interest, payable on the relevant Interest RoE Wa 

enter falar S. $2,656.04 per ; tive Ncaiver; Lloyds Bank Pic Wai-Fung Cheung 

3h December 774 and is payable on the Interest | | NominalAmounL = Date Merch 31, 1992 against Coupon No.8 in respect of NJ Vooght & JM Iredale - * : 

| SANWA SHUTTER CORPORATION payment date March 30th, 1992. £10,000 nominal amount of Notes will be £287.79 delat Administrativy Fiacohrars on: . 
By The Tok Book. Limiacd Tha Fescat Agent By: The Chace Mimrdenitar Sank, 3.0. 5B ae folfice hokidr no GEN? and 2014) ot Orchard a 
Daaaed Hoch Bieewmber, Ft (Luxembourg) S.A. Decamber 30, 1991 CHABE By: Citibank, N.A. (CSSI Dept), Agent Bank CITIBANCG> Naheaoe me cs 
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anger lurks in time of uncertainty ge age ser eco ee 2B g 
: ‘ : | : ; eer ee ce | tn ee 
securities, 1002 will be a year GOVERNMENT BOND PERFORMANCE 1991 = os ae ae aa . rrr ae eo w Dea 
Pia pearly cool crcaels UK US Japan Genmeny France still with yields at their ae oe ee Pe 
for bond markets worldwide 9-5 troughs for 1981 ar (for Japa we TM 
caused economies in Yields (9): end 1980 Ue 5 iooy 2eS¢ and French bonds) have = ve OG 
many developed nations are peek in 1991 11.26 B53 pe er 873 shown a very small increase in : ee OE 
7 y ou ed nations trough In 1891 972 7.17 5.75 1 a7y Yields since their respective oie 
de ly df Pte aking mid-Dec 91 s87 7.17 5.88 sai low points. For Japanese 2 reg : 0 ae Aes oe ees, ake 
ee DUS TNE Change to mid-Dec (basis points): 3 ~s6 -i2) ‘French bonds, these yield ae " ie a ee iS ee PS 
down yields and increasing During year 139-113 101 : er Eh, ‘ i a: ; re : SS 2 
prices. Since peak 139 -196 110 -390 -130 ewe ite Sint = s i Pi. ae ro ne! ; “aa °° pF 
nafitids in most bond markets Since trough +150 #8 Ot es ee eee eee “e. a 
the summer, when dellavionary Se As for the next few months, Oe eo ES 
conditions in many countries <7 many bond specialists believe aes apt 
persuaded more investors to | That in turn could lead fund- fallen by a net 116 basis points the world economic environ . OUR Og 
put funds into fixed-interest ing institutions to takearosier for a 10-year instrument. In ment will stay favourable for ae i eee yh Meee E bag = 
debt-related securities rather view of prospects for, say. contrast, since the beginning af the bonds. “The outlook for} .- 4 : a . : : i FEV eMaNS a oa i eS e 87 
than equities or cash. French or German bonds than 1990 yields on equivalent US growth is fairly flat," said Mr]; |} eo ee eran fay PS Bete Bee 
On other hand, worries for UK gilts and to progres: and French bonds have fallen John Shepperd, of Warburg H x ma ne. ot = 
about the UK government's sively withdraw money from by 98 and 62 basis points Securities. ; a “wa ‘ie . Sie ‘a 
political fortunes may well the British securities. respectively, while yields for | For Britain, worries about + Pad = 7s ae we: Ale gt she 7 
dampen any upward move- Some of the problems ee eee — biplane oe pitta oer fa ee oe ws Sten £4) a: an Bh eI a Dei gr ts 
in gi i be around the corner ve risen by I . . : Pas : age Se a a tees “ete 
ment in gilt prices over the By Weve been discernible in points ing to go along with other | Dealers are debating whether there will be an economic upturn by the middle‘of the year, or.later..-” * o - 87 
. : . eos “ . ¢ ms . 


next few months. ; : 

Expectations that the Con: the past few months - even —_ During 1991 all the main gov- members of the mechanism in = ie & 

servatives' “popularity could though for 199) as a whole ernment bonds saw a peak in increasing interest rates, to fol- | yg MAONEY AND CREDIT ar aes se: 

plummet as a result — gov- arsementy tt ee have Lele a ue aus or ells low ae Ua mrobabie resiatn : gee eh Eas 
ernment’s failure to deliver a formed than adequately. ' — oan , 

= the year, the run t at the start of the year. any downward movement in A bd d da f t ultu am 

jetting in Labour at next year’s for gilts io iustrated’ by a Aitnoagh circumstances dif- gilt yields in the next few SU ue en O a um : * ous i. P. 


election — could depress a gilt degree of yield reduction more fered between countries, this en 
: ot marked than for any other was largely due to worries “There is a fear in the mar- WHILE the US equity ket 
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market which tends to equate ; ; So de ee eae : i 
mm leading government bond. about a future inflationary ket that lower interest rates in ; ; a a ee a Re, be ar re 
g Labour government with se ee Gsear UK government surge, perhaps sparked by Britain cannot be guaranteed | Weteending the yearinrecord- = US MONEY MARKET RATES (%) 0° Tis!) a shu ag: the real BL ae 
i Gecrease in fearg related to the Gulf ithout a devaluation of the | breaking style, the Treasury S mis T2-month. | 22-conth of inflation remains ee 
The Hkely glut of gilts over bond has seen a war or without a devalna market spent most of Christ- Let 1 week nocth. izes — ity of present ii is 1 ay 
e next year as the Bank of yield during 199] of 189 basis expectations of a robust world currency,” said Mr Malcolm oe Friday am a0 favourable ta'the Trea- co ve 8 
th y 2 ; mas week in hibernation, pri a Pe. 2s 
England issues new bonds to points (1.39 per cent) with a  revovery- i soon, OF Uae roe marily because many DONd — Fes Fons heeetlyanrag.____.-..... 020i 20 market. -* - eR 5 Ma 55! 
pay for public sector spending consequent increase in prices. In all cases, yields have Drew. traders stayed away from their Tecmo Teamry bi -——_—_-_-.. 33 38 en ee Over the. past -i2- months, Eee % REN 
in a deteriorating environment The next best performer, as come down with a rush since A longer-term concern for | gooc: for the duration of the mm ES I en an Blt Oa core as ; wt Bee : ay 
for the sector's finances may shown in the table based on the peak, by a net 130 basis many gilt practitioners relates holiday. Tne 500 450 303 72 , 42 .. consumer ‘prices -has dropped: -- ii w -.¢e 
also take off the gloss from 10-year bonds and with yields points or mote for UK, US and to EMU. It proved a subdued end to Sty memorial Paper A es from more than 6 pet cent to Ge a 8 
prospects for gilts. The extra calculated by UBS Phillips & French securities. However, in _ With a question mark hang- what haa been a tumultuous US BOND PRICES AND YIELDS (%) below 3 per cent, an achieve--.. HEE: =e oe 
prices, Sorcing uy 7k. which saw a yield decline of ward movement for gilta hes ticipate in a fall union by the | bonds. with investors enjoying eo ee ie fe «se peouder of were it-not for. (a7 HOT! 
A further negative for i2ibasispoints. |. been distinctly less marked end of the century, Mr Sanjay | 5 p0 of return of about 14 per : = the fict that many of its critics eo 4 ave 
gilts in relation to other Euro- The large cut in gilt yields compared with that of other Joshi, of Daiwa Securities in| oo: (including interest pay- SeevrarTraoy —__._..._.__ 64 86653 OC argme: that the Fed’s over | ee ea 
pean government bonds con- over the year has been due main bond markets. London, believes many over- ments and capital gains) over SL naa a if 13° 3 eagerness to tacklé inflation ae ogee 
cerned progress towards Euro- most notably to the UK's prog- The UK instruments fell toa seas investors are confused. the past 12 months are eee : deepened and. lengthened. the < nite faire 
pean economic and monetary ress in reducing inflation as low point for the year in terms “If you were a fund manager Aithough much happened Source: Selomon Bros (esdmatsa).-- Coes cf the cument recession: -.- fare racks! 
anion. the recession has squeezed of yields in mid-October. Since in Japan wondering about put- over the year, in one respect Money supply: In the week ended December 16, M1 rose by 3.5bn. to 898.7bn All. the -cxedit for réducing ~~. fot. 6 BE 
With the UK having demon- demand, plus investors’ more then yields have risen by 15 ting money into a government nothing od. As 1990 drew — ee ion this year.cannot be - Be ie zs 
strated less than total enthusi- positive view on the outlook basis points, largely due to bond in Europe, you might | 10°. cigce politicians in by the middle of the year, or budget deficit ‘and push up - claimed: by. the Fed, however, ee a 
asm for the concept, overseas for lower interest rates over worries about the govern- decide you'd be better off buy- Washington, several months later . long-term market ‘interest because ane of the chief forces at 8 
investors may have their the longer term, thanks to ment’s poll ratings and a jack ing an instrument associated after everyone eloe it seemed, If the stock market has it rates, have been behind the in driving down inflation has oe y, Oh we 
doubts about the country’s Britain’s entry 15 months ago of evidence about a strong with one of the core European | ooo. to the fact that the right, then the economy could ; steapening in the yield been lower oil prices. © vim @ TRS 
interests in making sure infla- into the European exchange recovery which could have currencies, rather than play | cconomy was in recession. be out of recession by summer, curve seen during the list few At the-start of this year few ee we ere 
Hien and Aulorest rales paltane Tale nec ONsE boosted the Conservatives’ around with gilts," he said. | Nowa year later, the same along by a combination mouths of this year. Between could have guessed howlowoll | lh 
converge with thoes intherest It caps = good twoveer spell political fortunes. Bush administration has been of low nominal interest rates January and the last week of rices would be-by the year =f" OE” 
or Buoys: ie ike ta ies eke Reve: | 2 Ee ee ee Peter Marsh forced to face the same uncom- (the 3.5 discount rate is the December, ee ee a but 2 swift'conclusion to" YE 
fortable fact of life — that the lowest since 1964) and a tax- two-year notes and -20-year Gulf war without. serious -- Sr “eB eat 
economy is stil in recession. cutting package that could be bonds has widened from 150° distuption to ol poe eee ae ae 
It is a moot point whether passed by Congress in the first basis points basis points. - - "OH prices iting’ in. : Sorte age clea 
INTERNATIONAL SPECIALITY FUND today’s recession is the one few weeks af next | year. at over the next.month or sq” -first quarter, from’ which they = <* "F220 a og 
Soctété estisse belatedly recognised by policy- Although investors Federal Reserve.eases mon- never really ; Be nee wee OE 
0K, Docinea ere Laberge FRF 350,000,000 10 2% Bonds due 1993 makers a year ago. The “dou- may agree with this upbeat etary policy again and if sub- Moreover, the fact -that eee aS a * sal 
R.C. Luxembourg B 24 564 ble-dippers” argue the econ- outlook, concern about infla- stantial tax cuts are-unveiled Kuwait has recently said it Sef 
On December 16, 1991, Bonds for the amount of FRF 120,000,000 omy enjoyed a brief Guif tion has been restricting gaims on Capitol Hill, the-yield curve wanted to increase‘its cil out- - a. = 
NOTICE have been drawn in the presence of a Notary Public for redemption war-related recovery in the at with the mar- could steepen. further. Such a put suggests prices will remain mir -* ch oats 
re at par on January 31, 1992. spring ae before slip- ket pondering the possibility steapening, however, might be. low in tbé etfning mace = “= i 
TIONAL i ping into a downturn, whereas interest prevented by a flight pital = ~With . iS 4 ME 
INTERNA ONAL SPECIALITY FUND The following Bonds will be redeemable, coupon due January 31, 1993 the hardli rate cuts of the fourt! from low-vielding short-ter tt ing by the Fed and-con-. Rie + et “2 
Shareholders are advised that the Board of Directors has resolved to amend the — country never pulled out of and some sort of election-year governments into riskier, but tinued weakness'in the econ- ~ eset SORE 
procedures of issue and redemption of shares as follows, recession in the first place. fiscal stimuli from Washington higher yielding equities. Judg-  omy- ahead, the yield on the c—— + fs 
ee ee ee ee eee a ee ee eee Bw Mind S70 6M sancae Aaa 7 What matters to the bond may lead to an overheated eco- ing by the sharp gains-in the {ong bond should fal*from its sere eM 
determined on the business day on Uv soplication is secetved, prowkied Ge to B74 to we G $mol. 2375 lo 2400 : = Te Li “ a 
application for shares is received at the regisiered office of ATIONAL 23 to Ome G90 to G34 mc! 1427 to 1432 wed. 2402 fo 2423 wel market is not where the econ- nomic recovery. — ; stock market.this past week current level of 7,5 percantto ere. OS as 
FUND at 10 a.m. Loxembourg time. 29 to Glucl Filta 72hind, 1436end143? 2471 end 2a72 omy has been, but where it is Fears of a revival in infla- (amid a rally led mostly by 7 per cent before the first half ores iz ge 
Similarly shares will be repurchased st the net asset vaine determined on the date 76 to &2imc. 726 wo 732incd 1441 to 1Asdind «2540 to 2545 incl going, and again like the end of tionary pressures, plus a‘con- retail, rather: than institu- of next year is Out. © .-- +. m2. | eS 
piel esl per RR es ry deg Ae ste i bad: Pee ee tee ee eee 1990, economists are debating cern that tax cuts could tional, investors), the flight 6... 3,7. : re oe ee 
10 am. Laxembourg ime. 147 10 785m 14B4and1495 = -2723 wo 2728ind whether an upturn will occur increase the size of the federal may already have begun = = . -Patrick Harverson malta 
The prospcus f INTERNATIONAL SPECIALITY FUND wil be opdad a, FS tire igi e ued be ide Sesy Bee wo RS 
are 2 a” * . . * om a _ 
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a 
THE WEEK AHEAD 





ECONOMICS 


Search for clues on whether the 
US recession has double dipped 


THIS week, financial market 
trading and economic news 
should continue to be on the 
thin side as world markets 
shut down for the New Year 
on ra " sh é 

owever, it should be a week 
for plenty of analysis about the 
shape of the global economy in 
1992. As the fourth quarter 
1991 data started to come 
through, economists began to 
judge that the eee econo- 
mies were conve € upon 
significantly lower levels of 
activity, with the two “locomo- 
tives” , Japan and Germany, 
entering slowdowns. Japan's 
gross national product could 
rise by only 2-25 per cent in 
1992, while high interest rates 
could produce zero growth in 
ae, 

ere 18 a smattering of US 
data: existing and new sales, 
November leading indicators, 
December consumer confi- 
dence which should all give 
clues as to whether the econ- 
omy has, as feared, gone into a 
double-dip recession. If the 
indicators continue to be bad 
- though last week, the job- 
less claims figures were 


i 
US consumer confidence 
1885=100, seasonally adjusted 
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slightly better-than-expec- 
ted — then a fiscal package to 


stimulate the economy in 1992 
might be extensive. Backdated 
tax breaks are being mooted, 
though it is clear there will be 
plenty of debate between Presi- 
dent Bush and Congress as to 
the package's measures. 

In the UK, all eyes will again 
be on the pound which last 


DIVIDEND & INTEREST PAYMENTS 


@ TODAY 
Maxandora Hidgs. 942% Cm. Pf. 


Brake Bros 1.65p 

Chesiertield Props. 7p 

Forward Grp. ip 

Lawson Mardon Class A Sb. Vig. 

10cts, 

Lex Service 612% Cm. Pf. 2275p 

Lon. & Assoc. inv. Tst. 0.G5p 

Milk Mktg Goard Fitg. Rate Nts. 7999 

£131.54 

Murray Spilt Cap. Tet. Units 25p 

Da. Inc, 2.55 

Rerrorcuge Plantations 26% Cm. 
1 


P 
Norsk Hydro 9145, Bd. 1994 $66.65 
Ting (Thomas) 812 % Un. Ln. 18697 


pe 
UK Fiig. Rate Nts. 1996 $132.71 


mg TOMORROW 

37% A Db. 7989/92 35gpc. 

AMEC 4p 

Do. 15% Un. Ln, 1992 T42pe. 

Abtrus! Preferred Inc. Inv. Tst. 5.8125p 
African Dev. Bh. Sb. Flig. Aare Nts. 
1996 3339.06 

Albright & Wilson 8% Db. 1987/92 


dpe. 

Alexander & Alexander 25cts. 

Allied London Props. 10% % Ist Mtg. 
Db. 2025 53g pc. 

Alled-Lyons 1154 % Bb. 2008 5% pc. 
Allnatt London Props. 732% ist Mtg. 
Db. 1990/85 34; pc. 

Do. 6% 45 1st Mtg. Db. 1988/93 33gpc. 
Antofagasta 5% Cm. Pt. 1.75p 

Do Chile & Bolivia Aall 4% Perp. 


Db 2pe. 

Arlington Sec. 812%3 Cm. Rd. Pf. 2008 
<75p 

Asda Prop. 52g% Cv. Cm. Ack Pf. 
2.5625, 


“. pc. 

Asoprey 612% Cm. Pi, 2.275p 

Do. 944% Cm. Pt. 4.875p 

assoc. Leisure 720% Un. Lo. T8esY 
3 34, pc 

Avdel 1012 % Un. Ln. 1996/98 Supe, 
Avon Rlubber 4.9% Cen. Pf. 2.45p 
BICC 7355 Dp. 1990/95 34 pe. 

BOC 4555. Cm. Pf. 2275p 

Eo 2.8%: Cm. 2nd Pi. 1.4p 

Go. 35%o Cm. 2nd Pt. 1.75p 

8SS6 Int G.7p 

So 83% Ist Mig. Db. 1990/98 43, pc. 
Do. 1212 % Un. Ln 1993/58 6%, 

Oo T¥o Ist Mtg. Db. 1993/92 S4epc. 
Bampton @1,°> 1st Mtg. Db. 7S8e/ 
33 tle pc. 

Do. €14,%, Un in. 2002/07 42g pe. 
Barings 744% Gm. 16t Pf. 3.625p 
Do. §%% Cm ist Pf. 2875p 

07 So Cm 1st Pi. dp 

Bo 8%: Cm. 2nd Pf. 4p 

Barraz Devs 612% Un. Ln. 1992/97 
Ble pe. 

So 62%. Un. Ln. 1992/97 344 pc. 
Qige Circte 753425 Cy. Om. Ad. Pi. 
3aissp 

Btucpire Toys 12% Gv. Lin. Ln. 2005 


ope 

Sodgington 942% Un. Ln. 2000/05 
fog oe 

Do &1:%5 Cv Un. Ln. 2000/05 444 pc, 
Bocycete 3.5p 

Bowtharpe 7% Un. Ln. 1990/95 322pe. 
Sowyers 912% Un. Ln. 1990/95 444 pc. 
Srasme {TF & JH) 6% Cm. Pf. 25p 
Bridon 1G% % Db. 1991/96 Slgpc. 

Do 8°, Ob. 1988/95 4pc. 

3: 65.52 Un. La. 2002/07 3,4pe. 

Do 7% 73 Un La. 2002/07 3p. 

fr sted Waterworks 444%. Perp. Db. 
Tape. 

So 3ig'> Pero. Ob. 14 pe. 

Bo -'i Perp. Ob. 2pc. 

Briarnme Assurance 5% Tax Free 
Cm Ft 259 

Sroush Aican Atuminium 1043% Ob. 
7029/56 54g pc. 

Benen Fangs 55% Cv. Rd. Pi. 2.75p 
Brush Polythene Inds. 712% Cm. 
Cv. As Pr. 3 75p 

Sniasn Siee Cerp. 5225: Cm. Pt. 
2.2752 

Oo. 55572 Cm and Pi. 20125p 
Brixton Est 5% Gm. Pt. 0.8755 

Co 9.5'5 1st Mitg. OS. 2026 4.75pc. 
Q5 1%, *: Ist Aitg DO. 2023 S5gpe. 
Coa TOTS": ist Sag. Ob. 2025 537Spc 
Do OF. isi Mts Db. 1992/97 4lape. 
Sresestsoner 6°: Gm. Pi 2.ip 


week — and in the week 

before the holiday - 
was trading dangerously near 

Brockha FE 

Do. Ng A Lésp 

Brunner Inv. 5% Cm. Pt. 1.75p 

Burford 105g% Ist Mtg. Ob, 2014 


Caird 7p Gm. Gv. Rd. Pi. 2009 3. 
read 622% Un. in. 1999 

88 412 pc. 

Cap. & Counties 4.2% Gm. Pf. 2.1p 


2 
Do. 114% Ist Mtg. Ob. 20215 . 
Do. 9% 5¢ 1st Mtg. Db. 2027 ee 
Do. 84,5 Un. En. 1991/96 4% pc. 
Caradon Mira T4% Db. 1992/97 35g pc. 
Casket 10.25% Cm. Pf. 5.125p 
Charlwood Alliance 834% 1st Mtg. 
Db. 1995/98 43g pc. 
Charnes 7% Cm. Pf. 2.45p 
Cheater Waterworks 8% Ad. Pf. 1992 


apc. 

Do. 712% fad. Db. 1981/64 334 pe. 

Oo. 8° Rd. Db. 1992/94 4pc. 

Do. 1133 % Rd. Db. 1886/2000 5}} pc. 

Chillington 893 Cv. Un. Lr. 1898 412 pc. 

Clty Site Ests. 7% Cv. Un, Ln. 2005/ 

06 3l2pc. 

Cityvision & 5% Cv. Cm. Rd. Pi. 4.259 

Clyde Port Authority 4% irrd. 2pe. 

De, 3% Irrd. 142 pc. 

pid Patons 415% Un. Ln. 2002/07 
pc. 

Do. 634 % Un. Ln. 2002/07 33g pe. 

Do. 722% Un. Ln. 1980/95 3% pe. 

Collaterallsed Mtg. Sec. (No.8) Mtg. 

Backed Firg. Rate Nts. 2028 £266.00 

Colman (E. Alec) 834% ist Mtg. Db. 

1S8Q/Bt 432 pc. 

Comben 7% % Un. Ln. 1992/97 34 pe. 

Cont. Bank 15¢et. 

Cont. Iilinole O’seas Fin. Gtd. Fitg. 

Rate Sb. Nts, 1994 $145.35 

Coakson 7% Cm. Pf. 2.45 


Croda Int. 6.6% Cm. Pf. 3.ap 

Do. 5.9% Cm. Pi. 295p 

Dalgety 8% Ad. Db. 1988/93 44g pc. 
Do, 812%. Ad. Bb. 1985/85 34: pc. 
Dana 8% Un. Ln. 1987/82 412pe. 

Dead Sea Works 5% Db. 2002 2lape. 
Debenhams 744% 2nd Db. 1891/96 
355 pe. 

Delta 4.2% Cm. tst Pt. 2 1p 

Do. 3.15% Cm. 2nd Pf. 1.575p 
Dencora 6.25% Cm, Cv. Rd. Pf. 3.125p 
Denmark (Kingdom of} 13% Ln. 2005 
642 pc. 

Derby Tat. 712% Db. 1999/2008 3% pc. 
Oinkle Keel 0.35p 

Diploma 101% Un. Ln. 1990/95 5% pc. 
Dover Corp. 21cts. 


EMAP 5% Gm. Pi. 1.75p 

East Lancashire Paper 7134; Un, Ln. 
1987/92 33, pc. 

East Worcestershire Water 7° Rd. 

Db. 1989/91 312 pe. 

Eastbourne Water 11.25, Ad. Ob. 2005/ 


09 5.6pc. 

Do. 121254 Rd. Db. 2004 64 pe. 

Bo. 10'2%: Ad. Ob. 1995/97 Sy pc. 
Do. 712% Ad. Db. 1990/92 33; pe. 
Ecclesiastical Insurance Office 10% 
Rd. 2nd Cm. Pt. Sp 

Edinburgh Inv. Tst. 1112% Db. 2014 


54 pe. 

Electric & General Inv. 10.1% Db. 
1887/2002 5.05pe. 

Emess 6.25p Cv. Cm. Ad. Pf. 3.125p 
nee Stores 94% Dh 1984/99 

4 


pe. 
Engelhard 2cts. 
English National inv. 943% Db. 1991/ 


98 4%; pc. 

Essex Water 9.625% Rd. Pf. 1903 
240825p - 

Estates & Agency 342% Cm. Rd. Pf. 
17 


beat 28% 1st Mig. Db, 2020 5.625pc. 
Estates & General 11.25% 1st Mig. 
Db. 2018 5.625pe. 

Everards Brewery 5°0 Cm. Pt. 1.75p 
Everard Bardon 3.85% Cm. Pf. 1.8259 
Do. 11.259 Cm. Aid. Pi. 2005 5.625p 
Do. 7.259 Gv. Ade. Pf. 3.625p 

Finlay (James) 5% Cm. 2nd Pi. 25p 
Do. 4.2% Cm. 2nd Pf. 21p 

Do. 4.2% Cm. 1st Pt. 2.1p 

Fleming American Inv. Tst 6% Cm. 
PH. 1.75p 

Do. 7% Cv. Un. Ln. 1999 312 pe. 

Do. 5%5 Un. in, 1387/92 213 pc. 


CHESHIRE 


The FT proposes to publish this survey on 


The Financial Times is Europe 
sovernment, igdustry an 
adverusing in the survey call: 


Janvary 23 1992. 
d finance. To 
Ruth Pincombe 


Tel 061 $54 9331 
Fax G61 832 9248 


or alternatively write to her at 


Alexandra Buildings, 
Queen Street, 
Manchester M2 S5LF. 


to its lower permitted limit in 
the European exchange rate 
mechanism. This has raised 
worries of an interest-rate rise 
to shore up the ponnd, though 
concerted intervention by cen- 
tral banks would be likely to 
Prevent the Bank of England 
from having to take such a 
politically-unpopular step. 

_ At the present, three-month 
interbank money rates are hov- 
ering 2round 11 per cent. As 
this is still higher than the cur- 
rent base rate level of 10.5 per 
cent, however, it shows the 
market is still divided on 
whether the next UK rate 
move is up or down. 

Other market events and sta- 
tistics, with median market 
forecasts from MMS Interna- 
tional, the financial research 
company, in brackets include: 

Today: US, existing home 
sales. France, November con- 
sumer prices index (CPI), final, 
(month-on-month 0.3 per cent, 
year-on-year 3.0 per cent). 

Tomorrow:Japan, year-end 
holiday, markets closed except 
foreign exchange. US, Novem- 
ber leading indicators (down 
0.3 per cent), December con- 


Fleming Claverhouse Inv. Tst. 11%. 
Ob. 2006 51; pe. 
Flaming O’seas Inv. Tst. 5% Om. Pt. 


1.75p 
eo & District Water 4% Parp. 


ae 
Do. 1113 % Ad. Db. 2004 64, pc. 
Do. 5% Perp. Ob. 242 pc. 
Foreign & Gatonial Inv. Tet. 11.25% 
Db. 2014 5.625pc. 
Fortnum & Mason 10p 
Qo. 7% Cm. Pt. 2.459 
Foster (John) 422% Cm. Pt. 1.575p 
oe Hotels 5% Cv. Cm. Rd. Pt. 
Pp 
Fulcrum Inv, Tst. 5.9p 
Futura 7% Cm, Pi. 2.45p 
GATX 30ets. 


GA (Hlidgs.) 1012 % 2nd Cm. Pt. 5.25p 
Gartmore Eurapeasn inv. Tst. 912% 
Db. 1991/96 434 pc, 

Gartmore Value Invs. 0.925p 

Gaskell 5% Cm. Pt, 1.75p 

Gen. Accident 7!2% Un. Ln. 1987/ 
92 34 pe. 

Do. 7% % Un. Ln. 1992/97 3%qpc, 
Gen. Gons. inv. Tat Inc. 3.28p 

Do. Stppd. Pf. 1.615p 

Gen. Motora 733% Grd. Un. Ln. 1987/ 
92 3ik pe. 

Gibbs & Dandy 7% Cm. Pf. 2.459 

Do. 812 % Db, 1991/96 41k pc. 
Glynwed Int. 74% Gm. Pf. 2.7125p 
Grahams Rintoul Inv. Tet Cm. Ad. 
Stppd. Cap. Pt. 5.25p 

Grampian Hidgs. 7% Cm. Pi. 2.45p 
GUS 814% Un. Ln. 1999/88 4)g pc. 
Do. 533% Ad. Un. Ln. 2}ipe. 

Oo. 633% Rd. Un. Ln. 3,4 pc. 

Green Prop. 8% Rd. Cv. Un. Ln. 19985 


4pc. 
Greenacre Cv. Rd. Pi. 0.8412p 
oe §,95% Cm. Rd. Cv. Pf. 


Guardian & Manchester Evening News 
4% Cm. Pt. 1.4p 

Halifax Bidg. Frg. Rate La. 
Nts. 1966 {Ser_A) £47.20 

Hall Eng. 5.55% Cm. Pf. 2.775p 
Halstead (James) 522% Cm. Pi. 1.925p 
Hampson Inds. 8% Un. Ln. 1988/83 
4pc. 

Hartiepoots Water 8% Rd. Db. 1992/ 
94 dpc. 

Hawker Siddeley 10p 

Do. 83% Db. 1987/92 434 pc. 

Do. 744% Db. 1987/92 35g pc. 
Hawtin 4.55% Cm, Pi. 2.275p 
Headiam 5.6% Crm. Pf. 2.8p 

Helene 0.65p 

Hepworth Capital Fin. 11.25% Cv. 
Cap. Bd. 2005 5.625pc. 

Hewitt 10% Cm. Pf. 5p 

Hickson Cap. 7% Cv. Cap. Bd. 2004 
(Br) Jape. 

Do. {Reg} 372 pc. 

Hickson Int, 812% Un. Ln. 1989/94 


44 pe. 

Higgs & Hill 7% Cm. Pf. 2.45p 
Hilisdown 2.2p 

Hunting 4.2% Gm. Pt. 2.1p 

Thal 73¢% Un. Ln. 1898/93 37g pc. 
Do. 513% Un. Lr. 2007/06 244 pc. 
Ingersoll-Rand B'% Un. Ln. 1988/93 


4pc. 

in lav. Tst. Co. of Jersey 13% Crm. 
Rd. Pt. 6.Sp 

Jardine European Motors Ser.6 Fitg. 
Rate Gid. Ln. Nts. 2000 £5.073 
Jersey Electricity 8% Gtd. 2000 4pc. 
Kayser Gonor 6% Rd. Cm. Pf. 2.ip 
Kleinwort O'seas Inv. Tst. 4% Cm. 
PH. 2pc. 

Ladbroke Hoteis 1012% tst Mig. Db. 
7904/90 54 pc. 

Lalrd 8% Un. Ln. 1988/83 4pc. 

Law Land 7% ist Mig. Ob. 1969/94 


3lopc. 

Do. 64% Ist Mtg. Db. 1989/94 31, pc. 
Do. 642% Ist Mtg. Db. 1986/91 344 pc. 
Linton Park 1012 % Un. Ln. 1992/97 
54pe. 

London Park Hotela 1012 % 1st Mtg. 
Db. 2000/05 54s pc. 

London & Edinburgh Tst. 8% % 1st 
Cm. Ad. Pf. 2013 4.4375p 

Lonrho 715% ist Mtg. Db 1986/81 
3% pc. 

M & G Git & Fixed Int Inc. 1 Ip 
MEPC 12% 6d. 2008 £614.78 
Macallan-Glanlivet 644% Cv. Un. Ln. 
2005 34g pc. 

Manganese Bronze 414% Cm. Pt. 


*s Business Newspaper read by decision makers in 
reach this important audience by 





sumer confidence (50.1 per 
cent), November new home 
sales (0.9 per cent), December 
National Association of Pur- 
chasing Managers index, 
December agricuitural prices. 

Wednesday:World, New 
Year's Day, markets closed. 

Thursday:Japan, markets 
closed though January 3 for 
year-end holiday. Germany, 
Fed. Bond consortium meets to 
set terms of new Unity Bond. 
US, December NAPM index 
(48.5 per cent), US, November 
construction spending (down 
0.5 per cent), December 11- 
auto sales (5.9 per cent), initial 
claims for week ended Decem- 
ber 21 (463,000). 

Friday:US, November factory 
goods orders (0.8 per cent), fac- 
tory goods shipments, 3rd 
quarter non-farm productivity 
(revised), US, money supply. 
UK, December official reserves 
($250m). Canada, November 
industrial product price index. 

During the week:Germany, 
October producer prices index, 
east, cost of living, 


By Rachel Johnson 


2.8875) 

Marley 11% % Db. 2009 53Zpnc. 
Marshalls 1375 % Db. 2014 5fipe. 
Do. 744% Ob. 1986/91 35gp¢. 
Marshalls Universal 712% Cm. fd. 
PI. 3.75p 

Marlin Marietta 37.5cte. 

Merfvale Moore 10!2% 1st Mtg. Ob. 
2020 544 pe 

Mid Kent Water 55% Perp. Db. 2Japc. 
Do. 12% % Ad. Db. 1995 63g pc. 

Do. 3% % Ac. Ob. 1997/90 atepe. 


On. 7% Rd. Ob. 1991/63 312 pec. 

Do. 713% Ac. Ob. 1991/93 3% pe. 

Do. 8% Rd. Ob. 1992/94 4pc. 
Mid-Sussex Water 49% Max 2.45p 
etn Bank 712% Sb. Un. Lr. 1983 
m3 f 

Do. 10-44% Sb. Un. Ln 1993/98 S34pc. 
More O'ferrall 10% 2nd Cm. Pf. 5p 
Mowlem (John) 5.65p 

Mucklow (A & J) 7% Gm. Pf. 2.459 
Murray Int. Tat 4% Ob. 2pc. 

National Westminster Bank 8°% Sb. 
Un. Ln. 1993 413 pe. 

Newey 5% Pt. 1.759 

News Intl. 8% 2nd Pf. 28p 

Do. 7% ist Pt. 245p 

Newton, Chambers 5% 1st Pt. 1.75p 
Nexus 73% 1st Mig. Db. 1987/92 
Spec. : 

North Surrey Water 5% Db. 212 pe. 
Do. 712% Db. 7991/93 3% pc. 

Do. 912% Db. 19054/96 <4 pc. 
Northern Eng. inds. 11% Pf. 5.5p 

Do. 5.375% Pt. 2.6875p 

Do. 3% Pf. 1.59 

Do. 7% Un. Ln. 2000/05 3lape. 

Do. 8% Un. Ln. 1990/95 413 pc. 
Northern Telecom Bcts. 

OK Bazaars 37cts. 

PFG Hodgson Kenyon Int. 6.75% Cv. 
PH. 1997/2001 3.3755 

Pearson 8.525% Un. Ln. 1983/93 
4.2625pc. 

Do. 13.625% Un. Ln. 2007 6.8125pc. 
De. 9.3% Un. Ln. 1996/2001 4.65pe. 
Philips Fin. 544% &/Gidr Cv. Grd. Ln. 
1987/94 2% pc. 

yr Bera §42% Cv. Un. Ln. 1878 
94 2% pe. 


Phtard Garnar 912% Pf. 4.75p 
Patymark Int. Gm. Cv. Rd. Prg. PA. 
A 


Sp 
Portals Hidgs. 5p 
Porter Ghadbum 8% Gv. Gm. Rd. Pt. 
1993 4p 
Public Service Enterprise S4cts. 
Quarto 6.75p Gv. Cm. Ad. Pi. 4.375p 
Queens Moat Houses 12%, ist Mig. 
Do. 2013 Gp 
Quieks 10% Cm. Pt. Sp 
REA Hidgs. 95% Pf. 4.55 
Do. 12% Cv. Un. Ln. 2000 Gpc. 
Record Hidgs. 10% Pt. Sp 
Regis Property 8% °% Gid. Un. Ln. 
1997 43, pc. 
River Plate & Gen Inv. Tat 4% Db. 
Irrd. 2pc. 
Alver & Mercantile Tst 5% Pf. 1.75p 
Robinson Bros (Ryders Green) 11% 
Pi. 5 5p 
Ropner 3.5p 
Do. A {N/Vig.} 3.5p 
Do. 1142 % Pt. 5.75p 
Roterk 913% PI. 4.75p 
Roya! Bank of Canada Fig. Rate Db. 
2005 $43.33 
Royal Bank of Scot 52245 Pi. 1.925p 
Oo. 1154 PT. 3.85p 
Rugby 7% % Un. Ln. 1993/88 3%3 pe. 
Do 6% Un. in. 1998/68 Jac. 
Saint Andrew Tst. S%4%, PT. 1.83759 
Saint Davids Inv. Tat, 4.6p 
Save & Prosper Ret of Assets inv. 


297p 
Savoy Hotel 4% ist Mtg. Perp. Db. 


2pc. 

Do. 844% Mig. Db. 1991/96 41gpc. 
Savoy Theatre 4% ts? Mtg. 2pc. 
Schroders 64% Un. Ln. 1997/2002 


43,4 pc. 

Scottish Eastem Inv. Pst. 412% Pf. 
1575p 

Scottish Mortgage & Tst 6-12% Smppd 
Int. Db. 2026 Sli pe. 

Scottish Natl. Tat. 6% Pt. 21p 

Snip Mortgage Finance 85% Db. 19914 
3 


4pc. 
Simon Eng. 914% Ob. 1992/97 45g pc. 
Sirdar 712% Ft. 
Slough Estates 77.25% 1st Mtg. Db. 
2018 5.625pc. 
Do. 1232 % Un. Ln. 2009 64. pc. 
Smurtit (Jelterson) 2.202p 
Do. 6% Cm Pt. 2.255 
Do. 93,2 Cv. Un. Ln. Nts. 4% pec. 
Do. 1022% Un. Ln. 1975/95 544 9c. 
South African Breweries 33cts. 
Spirax-Sarco Eng. 714% Ob. 1966/ 
51 35gpc. 
Sunderland & South Shields Water 

3 5 


Do. 5% Db. 2) pc. 

Do 7}3% Db. 1991/83 3% pc. 
Swire (John) 6.3% Pt. 3.155 

T &N. 174% Mig. Ob, 1995/2000 
5 
Do 


oc. 
10.1% Mtg. Db. 1990/85 5.05pc. 
Do. 8% Mtg. Du. 1967/92 <pc. 

TH City af London Tsz. 1142 °% Db. 

2014 5-4 pe. 

TR Technology Stppd. Pf. 2. 8950824p 
TSB Perp. Fitg. Rate Nrs. £274.03 

Takare 11.8% 1st Mtg. Db. 2014 5.Spc. 
Tees & Hartlepools Port Authority 
51g % Ro. Ob. 1994/99 24: pe. 

Tennessee Gas Pipeline 10% £/S Cv. 
Un. Ln 7991/95 Spc. 

Throgmorton USM Tst, 52% Pry. 
Cv. Pl. 2.75p 

Do. 513%, Pf. 2.75p 

Tomkins 5.6% Cv. Pl. 2.8) 

Tootal 4% % Perp. Db. 23, pc. 
Toronto Grey & Bruce Railway 4% 
ts: Mig. Bd. 2pc 

Tralaigar House 5.575% Fi. 27875p 
Do. 7% Un. Do Slapec. 

Do. 10%4% Un. Ln. 2001/06 Sigpc. 
Trafford Park Estates 735% 1st Mig. 
Db. 1990/95 3] 





CONSTRUCTION CONTRACTS 
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CONDER PROJECTS, the 
design and build division of 
Conder Group, has been 
awarded the £2.25m contract to 
construct district offices (pic- 


Warehouse 


SIMONS CONSTRUCTION has 

been awarded a £12m contract 

from the Butterworth Partner- 

ship, the joint venture develop- 

ment between Gazeley Proper- 

tiles and the Church 
ioners. 

The contract entails the con- 
Struction of 2 380,000 sq ft dis- 
tribution warehouse with mez- 
zanine floors, large areas of 
racking, and 40,000 sq ft of 
offices for Argos Distribution, 
The project commenced on site 
during the first week of Decem- 
ber and is due to be completed 
in Apri 1993. 


offices 
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on its site at Reading. 

The 2,700 sq metre steel 
framed building will be L 
shaped and comprise three 


This wili be the third unit 
built by Simons Construction 
on the Magna Park site in Lut- 
terworth. Previous projects 
have included a 120,000 sq ft 
unit for Avon and a2 110,000 sq 
ft unit for Nicholas Pharma- 
ceuticals. 

This project brings the total 
development at Magna Park to 
3.2m sq ft achieved in the last 
four years. One million sq ft 
remain to be developed within 
the first phase. 

Other contracts include a 
£10m design and build contract 
for Birds Eye Walls in Lowes- 
















storeys built around a central 
glazed atrium. There will be a 
mixture of cellular open plan 
offices with restaurant and 
conference facilities. 


project at Magna Park 


toft; £6.6m from the PSA in 
Southampten in a joint ven- 
ture with Gazeley Properties; 
£6m from Safeway in East- 
wood, Nottingham, and a fur- 
ther £4m from the developers 
Morbaine for the new Safeway 
store in Newport, Wales. 

A £2m contract will com- 
mence shortly on a motorway 
service station for Granada. 
Other work includes a £2m 
contract for Glaxo in Ware: a 
£1.3m order for Anglian Water 
Authority in Lincoln and a 
£1.3m project for British Gas in 
Hornsey. 


£8m workload won by Allen companies 


ALLEN GROUP has gained 
orders with a total value in 
excess of £8m. Allen-Fox Con- 
struction and Allen Building 
have secured design and build 
and traditional construction 
work ranging from the build- 
ing of sheltered housing and 
flats through to industrial 


advance factory units. 

New housing association 
flats and houses are being built 
in three separate schemes in 
Wigan, Accrington and Roch- 
dale, while a refurbishment 
project is for local authority 
housing in Manchester. 

Projects also include 


advance factory units at Brom- 
borough for English Estates, 
work for Lancashire County 
Enterprise and industrial units 
for the Metropolitan Borough 
of Wigan. Schools refurbish- 
ment is also being undertaken 
for City of Manchester and Old- 
ham Metropolitan Borough. 


Building retail outlets for Waitrose 


COSTAIN BUILDING & CIVIL 
ENGINEERING, based in Lon- 
don, has been awarded con- 
tracts at Longhiela ee aeee 
stores at near - 
ford in Kent, and Chichester in 
West Sussex for the John 

The Longfield store has a 
gross floor area of 2,555 sq 


Unigate 632% Un. Lo. 1982/87 344 pe. 
Usulever 5.03p 

Do. 544% Un. Ln. 1991/2006 2% pc. 
Do. 613% Un. Ln. 1991/2008 3; pe. 
Do. 8% Un Ln. 1991/2006 4pc. 

Do. 824% Un. in. 1981/2006 4a oc 
Do. 919% Un. Ln. 1991/2008 4 .2pc. 
United Kingdom Prop. 813% Un. Ln. 


2000/05 444 pc. 

Usher-Walker 5% Pt. 1.75p 

Value & inc. Tst. 644% Cv. Pf. 3.125p 
Waddington (J) 5.6% Pi. 2.ap 

Do. 4.2% PA. 2.1p 

Watmoughs B44 % Pf. 2006 423 pc. 
Weir 10% Db. 1988/84 Spc. 

Wellman 50% Isrd. Cv. Pf. Sp 

Wells Fargo Fitg. Rate Sb. Nts. 2000 
346.67 


Do. Fig. Rare Sb. Nes. 1882 $44,.44° 
West Kant Water 3.5% Cons. 1.75p 
Do. 2.6% Pt. (Vtg.) 14p 

Do. 2.9% Pf, (N/Vig.) 14p 

Do. 3.15% Pt. 7.875p 

Do. 4% Perp. Db. 2pc. 

Do. 1212 % Db. 1894/96 644 pe. 

Do. 10% Db. 1993/95 5pe. 

Westland 712% Cv. Pf. 3.75p 
Whirlpool 27.5cts. 

Willlams Hidgs. 553% Cv. Pf. 2.8125p 
Williamson Tea 6% Pi 2. 1p 

Wilson (Connolly) 8%3 Cm. Pt. 2.8p 
Do. 10124 Cm 2nd Pf. 5.25p 
Wolverhampton & Dudley Breweries 
6" Pf. 28p 

Wood (Arthur) 7!2% Om. Pf. 2.6259 
Worcester Cm. Ad Cv. Pt. Sp 
Wyavale Garden Cenires 9.5%: Cv. 
Cm. Rd. Pt 4.25p 

Yeoman Inv. Tst. 6.6p 

York Waterworks 5°. Db. 222 pc. 
Yorkshire Chemicals 5% Pf 1 75p 
Yorkshire Int. Fin. Gid. Fitg. fate Nts. 
1994 £132.33 
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BICC Caottal Finance 10.75% Cv. Cp. 
Bd. 2020 5 41917Bp-. 

Bahic 7°, Cv. Pf. 3.5p 

Barbados (Govt. off 1342% Ln. 2015 


6% pe. 

Barings 954% Non-Cm. Pi. 3.186p 
Beauford 7p (Nat) Cv. Pf. 3.5p 
Birmingham 312% 1946 1.75pc. 
Do. 212%, 1926 1 25pc. 

Do. 3% 1932 1.5pc. 

Do. 3% 1947 1.5pc. 

Blackburn 314% Irrd. 1.7Spc. 

Do. 4% Cons. Ob. Irrd. 2pc. 
Blockleys 6% Pf. 1.05p 

Boosey & Hawkes 7% Pf. 2.45p 
Do. 512% Re Ist Pf. 1.925p 
Bowater Inc 30cts. 

Calgary & Edmonton Rallway 2% 
Cons. Db. 2002 2pc. 

Canadian Pacific 4% Perp. Cons. Db. 


2pc. 

Chemica! Banking 25cts. 

Coastal Corp ticts. 

Caine Vallay Water 10% Db. 19967 
98 


Do. 5% Db. 1986/97 2.5pc. 

Do. 5% Db. 2.5pc. 

Do. 4% Db. 2pc. 

Do. 4% Cans. Db. {irrd.) 2pc 

Do. 312% Irrd. Db. 1.75pc. 

Commertial Unien 3.5% Pf 1.75pc. 

Crane Europa 513% Pt. 1.925p 

Drayton Cons, Tsi 5% Pi. 1.75p 

Do. 3.5% Pf. 1.759 

Do. 2.8% Pi. 1.4p 

Elliott (B) 3.15% Pi. (2000) 1.575p 

FIl 7.7% Cv, Pf. 1995/89 3.65p 

Failxsiowe Dock & Aallway Pf. 3.25p 

First Chicago 50cis. 

Flaming O'saas Inv. Tet 412% Perp. 
2 


. 2copc. 
Friendly Hotets 7%. Gv. Pi. 3.5p 
Oo. 44% Cv. Pf. 2375p 
Fuller, Smith & Turner 4.2°%_ 181 PA. 
Z1p 
Do. 8% And Pi, 4p 
GTE 39.5cts. 
Grand Metropolitan 614%. Pt. 2.1875p 
Da. 5%) Pf. 1 75p 
Great Southern 6.75p Gy. Pf 3.375p 
Guinness 644 % Cy. Un Ln. 1996/2007 
4.375pc. 
Hartiepools Water 21p 
Hult Corp 342%. 1 75pc. 
ITT 43cts 


Iceland Frozen Foods Cv. Pf 2.755 
Iingwoth Marrts (Saitaire} 422% Tst 
Pt. 1.575p 

Kenning Moter 7% Pf 2.45p 
Do. 519% Pt. 1.925p 
Kensington & Chelsea {Royal 
Sorough! 11.15% Ad. 2006 557Spc. 
Kershaw (A) 3% A Pf. 28p 

Lee Valley Water 4% Id. Db. 2pc. 
Do. 5% Irrd. Db. 2.5pc. 

Do. 74% Db. 1991/82 3.625pc. 

Da. 712% Db. 1991/93 3.75pe. 

Ca. 734% Do. 1991/93 3.87Spc 

Do. 514% Db. 1982/84 4.125pc. 
Leeds Corp 212% 1927 (or after) 





metres housing the retail area 
on the ground floor with 
offices and staff amenities 
above. The contract includes a 
car park for nearly 200 vehicles 
and is due for completion in 
September 1992. 

The Chichester store has a 
gross area of 2,870 sq metres 
and includes the provision of 


125pc. 

Do. 3% Gb. 1927 (or after) 1.5pc. 
Do. 5% Irrd. 2 Spc 

Lilteshall 5% Pt. 1.75p 

Do. 8% Cm. Cv. Aid. Pl. 4.5p 

Lincoia Garp. 3% 1973 (or altar} Spc. 
Leerpon Corp. 234% 1925 {or after} 


‘Spc. 
Do. 312% 1.75pc. 
Do. 212% Ad. 1923 (or aller) 1.25p¢c. 
Lowland Inv. 1144 %% Db. 2010 5.625pe. 
MEPC 103% 1s! Mig. Db. 2024 
§.375pc. 
Marks & Spencer 74, Pf. 2 45p 
Marston, Thompson & Evershed 444% 
Ob 1982 2 125pc. 
Bo. 6% Un. Ln. 1993 apc. 
Mersey Docks & Harbour 359s Irrd. 
Do. 1.8125pc. 
Do. 653 Va Db. 1994797 33125pc. 
Metropolitan Water East Lon. Water 
3% Db. Tape. 
Mountleigh 5.25% Cv. Pi. 2.625p 
Muchklow (A & J} 1112% ist Mtg Ob. 
2014 5.75pc. 
Murray Inc. Tst 4 25% Pf. 2.1245p 
New Brunswick Railway Perp. 4% 
Cons. Db. 2pe 
New Zealand 714°. 1988/02 3 625p-. 
Newcastle-Upon-Tyne Corp 3!3 %s 
trrd. 1 74pc. 
Oldham Corp 4% Db. 2pe. 
Paramoum Comms, 17.5cts 
P & O Steam Navigation 6 75% Cv. 
Pt. 3375p 
Port of London Authority 3% Part of 
London A 1929/99 1.5pc. 
Powell Duttryn 33: % Pf, 0 83125p 
Ranks Hovis McDougall 622 Gm A 
PL. 2 ip 
Bo. 6%. Gm. 1st Pi. 2 ip 
Bo. 6% Cm. B Pt. 2.1p 
Reading Corp 3% 1962 {or ater) 1.5pe. 
Reckitt & Colman S% Pt. 1.75p 
Renold 6% Pt. 2.19 
Republic New York 25cts. 
Russell 4.) 5.75% Cv. Rd Pf. 2.875p 
Saatchi & Saatchi 6% Cv. Un. Ln. 
2015 Spe. 
Sara Les 24cts. 
Savage 6.5% (Net) Cv. Pl 3.25p 
Sears 7la%, Pt 2625p 
Do. 1212 %. Pf. 4.375p 
Do. 7% 4 Pf. 2.45p 
Simons 712°> Pt. 2625p 
amin (John) iFleld Head) 512%, Pt. 
1 


925p 
South Austrelian 3°; Cons. Ins. 1916 
(or after) Tape. 
Sunderland (River Wear Comm) 3". 
Funded Debt Anns 3pc. 
Do. 312° Funded Debt Anns 44 pc. 
Swansea Corp (342%) 1.75pe. 
Tomhins 6.25p {Net) Cv. Pi. 3.125p. 
Town Centre Sec 9°. Cy. Un. Ln. 1996/ 
2000 Ja pc. 
Tozer. Kemsiey & Millbourn Estates. 
5% Pf 1.925p 
Wrexham & East Denb Waler 312% 
Cons. Db. 14g pc. 
Xerox 75cts. 
Yates (WE! 712% Pt 2.625p 
Young & Co's Brewery 312%a Irrd. 
Mtg. Db. 135 pc. 


THURSDAY JANUARY 2 
Aberloyle 9% Cv. Un. Ln 1995 dpc. 
Atevon 3p 

Anglla Water 53g % |.L. Ln, 2008 
2.886Sp-:. 

Anglo-Eastern Plams. 1212 % Un Ln. 
1985/99 6 4pc. 

Appleby Westward 3p 

Assoc. Fisheries 43,° Pl. 1.6625p 
Do 8% Pf. 1.4p 

BICC Ep 

Do. 6% 1st Pf. 2 Ip 

Do. 512% 2nd Pi. 1.925p 

BM Cv. Cm Ra Pt. 2 3p 

Barry Wenmiller 4.3p 

Barter inti 18.5cts. 

Beazer 1.3p 

Beckman {A} 3 159 

Black Arraw 0 5p 

Booker 7 5p 

Bournemouth & Gestric: Water 2.8%2 
PL 1.4 

Ba. 10%, Ob. 1996 5h. pc 

Do. 1255 % Db. 1895 6 ypc. 

Bridon 6%. Pt. 105) 

Bristol Waterworks 4°, Cons. Dp. 
lrrd. 2pe. 

Do 3.80% Bb. 1955 4 apc 

Do. 10.40%. Ob. 2000/02 5.20c. 
British Aerospace 7.759 Cm Cy. Ad 
Pt. 3.675p 

Brit Empire Sec. & Gen Tst 0.61p 
Do. 1032°. Db. 2011 5,4 pc. 

British Sugar 1034". Db. 2013 53, pe. 
Bulmer (HF) 912% Cm, Pt. 4.75p 
De. 8%%5 2nd Cm PH = 3759 

Bunzl 7¢s Cv. Un. Ln. 1995797 3lapc. 


storage, offices and staff ame- 
nities at first floor level. Exter- 
nal works will include a 265 
space car park, a mini round- 
about and the relocation of a 
coach park. 

Each store will consist of a 
structural steel frame with tra- 
ditional block and brick cavity 
walls and a slated pitched roof. 


Cambndge Water 10°. Ad. Db. 1996 
85 


Spc. 
Do. 13%. Rd. Db. 2004 642 pc. 
Do. 4% Cons. Parp. Db. 2pc. 
Do. 944% Rd. Db 1992/97 45g pe. 
Capital Ventures 8p Cv. Rd. Pig. Pr. 
2001/05 4.14246 
Carlton Comme. Cv. Pf. 3 25p 
Chester Waterworks 8% Pf. 1992 4p 
Chillington 9!2% Cm. Rd. Pf 43.75p 
Credit tor Exports Un. Flig. Rate Nes. 
1985/92 $343.65 
Dalgety 11.35p 
De La Rue 3.5p 
Dial Corp. 35c1s. 
East Worcestershire Waterworks 6.376 
PH. 1992/94 3.15p 
Do 9% %> Pf. 1996/97 4.875p 
Do. 3% Inrd. Db. 112 pc. 
Do 412% Irrd. Db. 24s pc. 
Bo. 5% Inrd. Ob. 1924 2lapc 
Bo. 5% Irrd. Ob. 1925 2tape. 
Do. @ Ob. 1961/93 dpc 
Do. 1212 % Db. 1994796 Gi pe. 
Electrocomponents 1 9p 
Fil Grp 7 75p 
First Dedentura Fin. 11.125% Grd. 
Ob. 2018 5 S825pc. 
Fisons 3.3p 
Firewilion 1.59 
Do. 612% Cm. Pt. 3.25p 
Folkesione & District Water 7%. Fd. 
PI. 1998 3.5p 
Gartmore Amer. Securties Ip 
Gencor 6crs. 
General Accident 9.7p 
Govett Strategic Inv. Tst 4.1p 
Hartons 7% Cy Pf 3.5p 
Haziewood Foods 757. Ptg Pt. 2625p 
Hawersan 7% Cv. Pt. 3.5p 
High-Point 4.95p 
Inchape Sp 
Jarvis 0.259 
Johnson Grp. Cleaners 9°. Pi 3.15p 
Do. 7.5p Cy. Pt. 3.7Sp 
Ladbroke 4.92p 
Lawrence (Walter) 2p 
Locker (Thomas) 0 359 
Oo. NV A 0 35p 
London Counry Free & Lease Prop. 
64,% Ist Mig. Db. 1986/95 32g pc. 
Do. 7% °%s Ist Mtg. Db. 1992/96 3% pc. 
Do. 744% 1st Mtg. Do. 1991/95 35gpe. 
Lyles (S$ ) 2956 
Manchester Stup Canal 3! % Perp. 
Db. 134 pc. 
De. 4% Perp Db. 2pc. 
Do 4% Perp 2nd Mtg. Db. 2pc 
Do. 4° Perp. Is! Mtg Ob 2pc. 
Do. 131 313% Perp. Mig. Do. 13s pc. 
Marnn (Albert) 1.7p 
Merchant Retail 5%, Pt. 2.5p 
Do. 63: % Cv. Un. Ln. 199572004 43, pc. 
Med-Susser Water 4°, Perp. Db. 2pr. 
Do. 5° Perp. Ob. 2!2pc. 
Bo 11% Db. 2012/16 5)ype. 
Muchlow (A. & J.)3 0786p 
Portals Hidgs. 6%. Pf. 2 ip 
Property Sec. Inv. Tst. 8°. Pt. 4p 
Rand Mines Preps 160cw. 
Rights & Issues Inv, 7.7805p 
Do 5i2°, Pt. 5.5p 
Sears Roebuck 50cis 
Sileninigm 2.25p 
Simon Eng 5p 
Do 6% Pf. 21p 
Do 6.35% Pi. 1991/96 3175p 
Do. 5.4% Pt. 2.7p 
Do. 4% Pi. 1984/96 2p 
Bo. 7.75%. Pt. 1992/97 3.875p 
Shngsby (H.C.} 2p 
South StaHordshire Water 9% Rd. 
PH. 1998/2000 4.334 185p 
South Statiordshire Waterworks 94% 
Ob. 1998/2000 455 pc. 
Do. 7% % Bb. 1991/96 Siz pac. 
Do. 735% Db 1991/84 345 pc 
Do 5% Perm. Ob 2 Spc. 


UK COMPANIES 


i TODAY 

COMPANY MEETINGS: 
Rosehaugh. Claridges, Brook 
Street W., 10.00 

Tottenham Hotspur. Chanticleer 
Restaurant, Paxtan Road. 
Tottenham, N., 2.00 


& TOMORROW 

COMPANY MEETINGS: 

Beliwinch. Hilton National Hotet, 
Empire Way. Wembiey. 10.00 
Regina Healih & Beauty Products, 
Gresham College, Barnards Inn 
Hal!, Holbern, £.C.. 10.30 

BOARD MEETINGS. 





Hall & Tawse 


Group Limited 


Cote Tae, Tiny 
ae fae ys eee OS 
SGN AND Aut 
———— 


SPECIALS" Whe 5 


Hall & Tate Group Lamuind 
Ashbourne Ras? Miachwogth, Derry DES ina 
Telephone 01132) 7oa24 Far S352! Meee 


aE 


Archives 
Storage 
facility 


BALL & TAWSE GROUP, the 
construction arm of Raine 
Industries, has won a £1.5m 
contract to erect purpose-built 
offices which will solve Not- 
tinghamshire County Council's 
archive storage headaches. 

Nottingham-based Hall & 
Tawse Eastern recently started 
work on a 15 month contract to 
build an archives office for the 
local authority. 

The two-storey 2,000 sq 
metre b will house doe: 
uments currently stored in 
three b where space is 
under increasingly severe pres: 
sure. 

It will incorporate the main 
storage area, office space, a 
conservation workshop and 
study facilities for the public to 
view documents. 

The purpose-built facilities 
were designed by architects 
Corstorphine and Wright - a 
Nottingham and Warwick 
based firm. 


The building is being con- 
structed near the city centre 
adjoining both the city’s pro- 
posed new Magistrate's court 
complex and Inland Revenue 
headquarters. It is being built 
in traditional materials with 
facing bricks and a tiled roof to 
fit in with the two other 
planned developments. 

The site, however, has very 

poor ground bearing conditions 
and the use of CLASP con- 
struction has allowed the sub- 
base and slab for the building 
to be erected directly off the 
ground surface to avoid distur- 
bance and instability of the 
underlying ground. 
_ Certain aspects of the build- 
ing have been specially 
designed to ensure the safety 
of the material stored in the 
offices. Extra-strength compos- 
ite flooring will be used to take 
the high loads from the first 
floor storage area and a special 
heating system will ensure 
that the documents can be 
stored at even temperatures. 





Da 4° Perm. Db. 2pc. 

Do. 312% Perm. Db. 144 pec. 

TMc PIMBS 2no Fin, £30m Nts. July 
2030 £1366169.0 

TR Far East Income Tst 1.1p 

TSE 12% Sb. Ba, 20tt 6pc. 
Tendring Hundred Waterworks 12% 
Ad. Do. 1993 dpe, 

Tops Estates 1044 % 151 Mig. Db. 2011/ 
16 Slypc. 

Town Centre Securnies 1.9p 

Tyne Tees TV 5p 

UniCchem 1.7p 

Unigroup 744% Gm Cv Rd. Pl 3625p 
Usborne 0.1p 

Vinten Grp. 1.8p 

Waste Mngnm 11cts 

Wambley 7.5% Cy. Un. Ln. 1999 
3.75pe. 

West Hampshire Water 4 2% Pi. 2ip 
Bo. 3.85% Pt 19 Sp 

Da. 3.15% Pf. 15.75p 

Do. 5% Perp. Db 2!apc. 

Do. 4% Perp. Db 2pc. 

Do. 11.80% Ob 1995/97 5.9pc. 
Western Motor 5'2% Pt, 1.925p 
Willtts Gorroon 3.ap 

Wrexham & East Denb Water 4 9%. 
Ptg 3.679p 

Do. 7739 Ad Pt 1996/98 4.125p 

Do. 3.5% Pig. Pf. 2625p 

York Waterworks 2 8p 

Do. NiVig. A 2.85 

Bo. 9% Rd. Pf. 1997 4.5p 

York Waterworks Co. 13% Ad. Db. 
1934 622 pe. 

Bo. 118% Ad. Db 1995/97 5 Spc. 
Do. 10% Ad. Ob. 1996/98 Spe 


@ FRIDAY JANUAAT 3 

Allied Lon. Props, 2.455p 

Armour Tst. 1 1175p 

BAT Inds 116p 

Baird {wm ) 3 55p 

Brent Chems. Int, 9°. Cm. Ad. Pt. 
<.5p 

Bridon 2.5p 

Brit. Polythene Inds 9.25% Cm. Ad. 
Pl. 4.625p 

Cater Allan 6p 

Coats Viyalia 3p 

Systems 18.7'5cts. 

European Colour 61)%. Cm. Ptg Pf. 
6.3p 

European Lersura 0.2p 

Evans ol Leeds 1 3p 

Finlay (James} 2p 

Fleming High Income Inv. 1 45p 
Honeysuckie 1p 

Jerome (S.} Tp 

Joseph (Leopold) 3 1p 

Kleinwort High Inc 1875p 

Peek 1.055 

Powail Dutiryn 6.6p 

Ralston inv. Tst. 0.725p 

Sims Food 3p 

Temple Bar tnv. Tst. 4.2%. Cm Ft. 
21 

Time Products 2.65p 

Utd Biscuits 5.5p 

Whittread Inv. 4.29 

Whitbread A Limfyig. 4 555 


G@ SATURDAY JANUARY 4 
African Dev. Bank 11 725% Ln. 2010 
iz pc. 


Gi SUNDAY JANUARY 5 

Annuities 234% 13g pc. 

Annuities 212% 123 pe 

Cansolldated 212% 144 pe 

Croydon Corp. 3lipe. 14 pe 
Mcinerney Estates $ 675% Gtd. Gm. 
Ad Pt. 1997 4.8375 

Nei West Bank 123)°, St Un. La. 
3004 6 lane 





Finals; 
Regina Health & Beauty 


BIFRIDAY JANUARY 3 
COMPANY MEETINGS: 

MMT Computing, 14, Ange! Gate, 
City Road, EC., 2.00 

McLeod Russel, New Connaught 


Rooms, Great Queen Street, W.C., 


11.00 
BOARD MEETINGS: 


Finals; 

First National Finance 
Company meetings are annual 
general meaings unless 
ofherwise stated, 
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g0es 


Wild man 


Straight 


Carlos Menem, president of 
Argentina, talks to John Barham 


arlos on Menem {s 


July 1989, the month he took 
office, seems a distant memory 
now. Triple-digit inflation, food 


the outgoing government in 
collapse threatened ntina 
with political conflagration, 
only six years after the restora- 
tion of democracy. 


tor of hyperinflation to at 
the cause of Argentina’s 
decline: he has curbed a cor- 
rupt, all-powerful but inept 
state and replace it with the 
rudiments of a market econ- 
omy. For the first time in their 
lives many Argentines are now 


experiencing economic growth, 
low inflation and political sta- 


The president’s knockabout 
Sense of humour, his bizarre 
vate life and unsophisticated 
manner often lead people to 
underestimate or patronise 
him. But his reforms -— which 
he describes as “ Wwith- 
out anaesthetic” - have 
required considerable courage 
and political acumen. 

The key was Menem’s deci- 
sion in January to switch 
Domingo Cavallo, a 44-year-old 
political independent who had 
previously served as foreign 
minister, to the job of economy 
minister. Cavallo, a Harvard- 
trained economist, brought a 
badly-needed sense of direc- 
tion. He balanced the budget 
through 


to imports. In November prices 
rose 0.4 per cent, the lowest 


rate in 20 years. What is more, 
the economy has responded to 
stable prices, growing an esti- 
mated at 5 per cent this year, 
with 2 beter 6-10 per cent 


expected in 1992. 
Mr Menem is a ruthlessly 


gen 
eration would soncelvenr 
have dared to break the 

of Argentine society by 
embarking on a crash pro- 
gramme of privatisations, sack- 


1935 Born in La Rioja to Syr- 
jan immigrant parents. 

1955 Law degree at University 
of Cérdoba. 

1963 President of La Rioja 
Peronist party. 

1973 Governor of La Rioja. 
1976-31 Imprisoned during 
military government, 
1983 Re-elected governor of 

La Rioja. 
1969 Elected president. 


Taodern statesman 
have become. He has already 
announced his intention to 
amend the constitution to 
enable him to i 


hile 
judicious distribution of 
favours ensures him a majority 


this year, 


‘I see no clouds 
but has shrunk from aggres- 
sively prceeones. alleged 





phase of consolidation of 
reforms. The stifl 
lacks the machinery to police a 


modern, open economy: 
Menem must i build 


tina’s car, steel or consumer 
durables companies can sur- 
vive in their present shape. 





Sound money — a Dutch treat 


By Walter Eltis 





ary 21 


sits 

its 

fae! 
Hl 


eae 
i 
i 
ee 


i 
: 
i 


e 
rf 


Sir John Somers, 
Keeper of the Seal, stro 
opposed this 


and five others to sabmit mem- 
oranda, Newton accepted the 
Treasury's argument that 
there should be a reduction in 
the amount of silver in the 
coins that up a pound 
sterling to match the inflation 
that had already occurred, 
because otherwise it would be 
too difficult for British produc- 
ers to compete internationally. 

Most of the other submis- 
sions, including Wren's, were 


brief, but Locke responded 
with a i hed and 
detailed pamphlet, Further 
Considerations Concerning 
Raising the Value = Money 


concerning 
British currency had to be 


approved by both houses of 
parliament. In January pariia- 
ment insisted that some of 
those who would lose because 
light silver coins 


rushed to the Treasury to meet 
the deadline. The thin ham- 


ae ae geht the 

ppers a em, were 

described as “broad money”, a 

term ae entirely different 
y. 

hyperactivity to exploit 


E 


the new coinage was 
expensive. The establishment 
of the Bank of England in 1694 
inserted a little paper into the 
equation but there was a 
oa oa as 
prices were forced wards 
in line with the new heavy 
coinage. When the = 
money policy went on to pro- 
duce depressed business condi- 
tions, William III is said to 
have regretted that he had 


was i a member of the 
Board of Trade at a salary of 
£1000 a 


While’ Locke was dry on 


monetary policy he ran a pro- 
active industrial policy, pro- 
tecting the British woollen 
industry from [Trish competi- 

but nonetheless to 


tion 

give Ireland something by sub- 

sidising the start-up of an Irish 

linen industry. A p for 

legislation to take v. 

off the streets and set them to 

work (with three years’ enlist- 

ment in the Navy if they 
j other ) 


declined all employment’ 
rounded off a policy mix that is 
quite famili 


today. 

Newton, as Master of the 
Mint, played a part in the grad- 
ual switch of the money used 
in most transactions from sil- 
ver to gold. In 1711 he fixed the 
value of the pound at £3 17s 9d 
to an ounce of gold and it 
remained at that value with 
two i 


the repetition of most of 

Locke’s and Newton's argu- 

ments) until Britain finally left 
price 

Pheips Brown has constructed, 

based on six commoditi 


a year. West Germany, the 
most successful European 
Community economy at con- 

inflation, has achieved 


trolling 


served Exitain well for two cen- 


turies. 

Walter Eltis ts director-gen- 
eral af the National Economic 
Development 


on the horizon’ 


FINANCIAL TIMES ony bese 30085 
‘Mr Bush and the 
Churchill syndrom 





Painful restructuring of entire 
industries is only just begin- 
ning. As adjustment gets into 
full swing m 1982, demands 
Will increase that the govern- 
ment do more to soften the 
social reform. The 


government efforts -— and 
sp — on education, 
health, social policies and 
the administration of justice. 


Mr Menem says a challenge 
also faces Argentina's business 
class. “Before it was very easy 
to be a businessman in Argen- 
tina, with subsidies, specula- 
tion and protection. This was a 
country of rich businessmen 
and poor companies.” 


for investment. But never 
again will the state rescue 
companies. This is a new 
Argentina we are building. 
The real revolution is 
in the attitude of the people.” 
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Here’s 2 CLUE on how to wm an 
Apple” PowerBook” Cail Upper Class 
on 0800 747 747 and ask for details. 
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CROSSWORD 


No.7,734 Set by DANTE 





1 Domestic trouble? (10,4) 
10 Behave awkwardly when 
you get the bill and get put 


out (9,2) 

11 Billy tipped as a winner by 
Stevenson (9) 

12 Crooned a hune in return for 
a drink in Spain (7) 

13 Beat up Miles in a acrim- 


mage (7) 
14 Mob disperses after sailor 


{9) 
19 Light of Trieste put out 


(3,4,2) 

20 Return to surrender (5) 

22 They dress in blue — not 
silver! 

25 He has to wait for his 
money (7) 

27 In great difficulty, but the 


is still flying 
28 The doctor joins me in a 


5 
rear, ine ablest recruits 
or these warships (6,8) 


The solution to last Saturday's 


with names of winners on 





fe Bs 
des esa aye peepee le tc ye 
ACROSS 





DOWN 
2 a extravert? 


24 Passionless le (5) 
26 The right birds for uncle (5) 
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